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THE INTEREST ALLOWED ON DEPOSITS BY BANKS, 


THE proper rate of interest for banks to allow on their deposits 
is sometimes a rather difficult point to settle. Whatever the 
rate may be, a banker is almost certain to find some, though 
perhaps only a few, of his customers dissatisfied with it. These 
persons will sometimes say to a provincial banker, “If you are 
not inclined to allow me a higher rate, I have only to go to such 
and such a bank and they will allow it me.” Statements of 
this description are not invariably found to be correct. When 
they are, a further and more serious question is opened, which 
is this—are the banks which allow the higher rate of interest 
acting in accordance with the strict rules of banking in doing 
so? The great mass of the deposits held by the banks in the 
United Kingdom has been drawn together by the allowance of 
interest on them. No doubt the discontinuance of allowing 
interest, or even allowing a rate, which customers were justified 
in considering unduly low, would soon be followed by a consider- 
able diminution» A few of the private banks of the metropolis, 
none, we believe, or next to none, in the provinces, still allow 
no interest whatever on the money which their customers have 
in their hands. No metropolitan banks now, it is stated, allow 
interest on the daily balances of the current accounts kept with 
them. Some provincial banks in England, and some, we believe, 
in Scotland and Ireland, still do so. What is allowed on 
deposits forms now the main part of the interest allowed by 
bankers. And the question before us is—can we ascertain what 
the proper rate for that interest should be? 
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898 The Interest allowed on Deposits by Banks. 


The late Mr. Gilbart, who is always regarded as one of the 
standard authorities in this country on banking questions, 
observed on this subject as follows: “The rate of interest 
allowed upon the money you deposit in the bank will depend 
upon the value of money at the time, that is, upon the rate at 
which the bankers can employ it again. For the money that 
you lend to the banker, he lends to other people. <A part of the 
interest he receives from other people he gives to you who find 
the money. A part he keeps to himself for his knowledge and 
skill in employing the money safely and profitably. When he 
receives more from others, he will give you more; and when 
he receives less, he will give you less.” 

These remarks of Mr. Gilbart’s contain the common sense of 
the matter. The interest allowed by a bank should bear a suit- 
able proportion to the interest received. The most dependable 
guide to this is the market rate of discount on the best three 
months’ bank bills.. There should be a proper margin between 
what is received and what is allowed for the labour involved, for 
the pay of the management, and to provide against those risks 
which are inseparable from even the ablest management. The 
old rule in London used to be, to allow one below the rate of the 
Bank of England. This rule assumed that the market rate was 
always close to the bank rate. And this was the case for many 
years after 1844, when the Bank gave up the plan of always 
working with a fixed rate, and adopted instead, the principle of a 
rate fluctuating in accordance with the requirements of the market. 
Indeed, the Bank rate was, during the period we refer to, occa- 
sionally even below the market rate. The contrary has been 
the case in recent years. The following figures give the 
average Bank rate and market rate for the years 1878, 1879 and 
1880 up to date. These figures show that an allowance of one 
below Bank rate would permit a very narrow fraction of profit 
only to those banks which undertook to work their business on 
those principles during the period in question. 


Bank bills, open market, 8 months. Bank rate. 
1878... ccccsccceces £3 4 8 secvee Ceeeeees £3 15 8 
1879 .cvcccvececece BUG OD: ceviesvevncsrees 210 4 

* 3880, t0 October ..5. 2 F 8 cesccccsccsses 2 14 10 


As a matter of fact it appears that during the latter half-year 
of 1879, after the expenses of management and all needful out 
goings had been deducted, assuming the deposits to have been 
employed only in the discount of first-class bills, one bank in 
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London made a profit of 7s. 7d. per cent. on its deposits, another 
of 5s. 7d. per cent., a third of 4s. 9d. This, it is obvious, is far 
too small a margin for safety, and even supposing part of the 
money to have been employed in advances, and not in discounts, 
which could hardly be regarded as in accordance with the strictest 
rules of banking, yet the probability is, that such advances were 
made at rates not much higher than the discounts on bills. It 
certainly appears desirable, under thecircumstances, that the banks 
of the country should unite in an agreement as to the rate to be 
allowed on deposits, and that while doing justice to their cus- 
tomers, a rate should be adopted which should leave a sufficient 
margin. There is always a risk lest those banks which allow a 
high rate on deposits should be drawn into risky business in 
order to meet the resulting charges. Such a course would in- 
evitably in the long run cause a far greater loss to the commu- 
nity than a slight diminution in the rate of interest allowed on 
deposits. 





THE SCOTCH BANKS AND THE LIMITATION OF LIABILITY. 


Szrine that it was to the failure of a Scotch bank, and to 
the ruin and distress which that catastrophe spread amongst 
hundreds of Scotch bank shareholders, that the Act of 1879 owes 
its origin, it is singular that up till the time we write no Scotch 
bank has availed itself of the facilities that have been afforded 
for limiting the liability of its shareholders. One would have 
thought that, having had such bitter experience of the dangers 
and the hardships of unlimited liability, the Scotch banks would 
have been amongst the first to abandon a system which had 
proved so fruitful of disaster ; and the-energy with which they 
combated some, to them obnoxious, clauses it was sought to intro- 
duce into the Act, encouraged the belief that they were anxious 
to come under it. Yet we find that whilst the London, the 
English Provincial and some amongst the Irish banks have 
freely adopted the new system, not one of the Scotch banks has 
yet accepted it. They are all clinging, with a tenacity dis- 
played nowhere else, to their old constitutions, whilst their 
shareholders remain burdened with an excessive liability from 
which those of other banks have been relieved, and which might 
easily be removed, with advantage alike to the banks and to 
those who deal with them. 
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900 The Scotch Banks and the Limitation of Liability. 


For this peculiar inaction the reason is, we believe, that 
attempts to get all the Scotch banks to move simultaneously 
in the matter have proved abortive ; and these efforts have failed 
because of a peculiarity in the constitution of the three oldest 
banks. ‘The Bank of Scotland, the Royal Bank and the British 
Linen Company Bank, it appears, claim to be already limited as 
regards the liability of their shareholders; this claim being 
founded upon their interpretation of their acts or charters of 
incorporation. The Bank of Scotland, the oldest of the three, 
was established in 1695, under an Act of the Scotch Parliament, 
which, for the purpose of reference, we print in another column. 
The Royal Bank was incorporated by royal charter in 1727, and 
the British Linen Company Bank by letters patent or charters, 
ranging in date from 1746 to 1819. Now, in none of those 
acts or charters is there any mention whatever of a limitation 
of liability. It is not, therefore, upon the express wording of 
these documents that the banks rely to substantiate their claims. 
Their reliance is placed upon the fact that it is the essential 
characteristic of corporations constituted like theirs that the law 
has regard to the corporate body alone, and takes no cognis- 
ance of its individual members. ‘The persons forming the 
corporation can neither sue nor be sued, and the corporation is 
liable to its creditors only to the amount of its corporate funds. 
The personal responsibility of its members does not extend 
beyond their liability to contribute the amount of capital for 
which they have subscribed ; and Mr. Justice Lindley has laid 
it down that even the Crown had no power to alter this 
peculiarity of constitution. ‘“ By common law,” he says in his 
Law of Fartnership, ‘ it has always been lawful for the Crown 
to create corporations, but the Crown has no power by common 
law to create a corporation and, at the same time, to render its 
members individually liable for its debts.” In 1831, it is true, 
the Crown did obtain power by Act of Parliament to incor- 
porate into unlimited liability, and this power it exercised on 
the case of two Scotch banks—the Commercial and the National. 
But as regards the three oldest banks, it is maintained that in 
virtue of their incorporation the liability of their members is 
strictly limited to the amount of its subscribed capital. This 
view, moreover, has been endorsed by at least two of the Scotch 
judges why, in one of the recent City of Glasgow Bank trials, 
publicly declared their belief in this limitation of liability, and it 
is understood to have been further confirmed by the opinion of 
eminent counsel consulted by the banks. It cannot it is true be 
said the question of liability is altogether beyond dispute. About 
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twenty years ago, Mr. Hodgson, a director of the Bank of En- 
gland stated before a parliamentary committee that he had private 
reason to believe that the Scottish judges of that day held the 
opinion that the Bank of Scotland alone was limited. But the 
prevailing impression now is that all the three banks are, in 
reality, institutions with limited liability, and, naturally enough, 
their Directors, holding this view, see no need for any alteration 
in their constitution. 


From the shareholders’ point of view, this disinclination to 


change is intelligible enough. If they are right in their opinion 
that their liability is limited to the amount of their shares, they 
are in an exceptionally pleasant position. As it happens, the whole 
of the capital of the Royal Bank and the British Linen Company 
Bank is paid up, while of the capital of the Bank of Scotland only 
£625,000 is uncalled. Inthe event of the failure of any of these 
institutions therefore, the shareholders of two of them would be 
under no liability to make good a single farthing of any deficiency 
in the. assets, while the proprietors of the Bank of Scotland 
would have only an insignificant call to meet. As it is, there- 
fore, any losses beyond the amount of the subscribed capital 
would fall upon the depositors and noteholders, whereas if the 
banks were to register under the Act of 1879 they would require 
to provide a reserve out of which such losses would be moet. 
Perhaps the difference of their position at present, and as it 
would be if they were to come under the Act, will be best illus- 
trated by a comparison of security they now provide. and that 
which is deemed requisite by other banking institutions. All 
these three Scotch banks have London offices, and taking for 
illustration a London bank, we find that while the London and 
Westminster Bank with deposits amounting to about £2 1,000,000 
thinks it necessary to have a reserve of fully £13,000,000 of 
uncalled capital, the uncalled capital of these Scotch banks with 


about £33,000,0U0 of deposits amounts to only £625,000. : 


Now, unless the security in the shape of reserve capital offered 
to depositors by the London and Westminster Bauk is excessive 
evidently that which those three Scotch banks offer is grossly 
inadequate, and it will be strange if the depositors in the 
latter, now that they know how matters stand, will be con- 
tent to run risks from which they can readily free themselves. 
But this is not only a depositor’s question, it is also, and still 
raore, a question for the noteholders and the Government. In 
the Act of 1879 it is expressly stipulated that the liability of the 
shareholders in banks of issue shall be unlimited as regards their 
notes ; and there are good reasons Why the State, having deputed 
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902 The Scotch Banks and the Limitation of Liability. 


to private parties the right to issue currency, should take 
measures to ensure that they are in a position to redeem the notes 
they put into circulation. But the senior Scotch banks, if their 
liability is limited to the extent they assert, escape.this general 
obligation. They alone of all the banks in the United Kingdom 
are permitted to issue notes without being called upon to give 
guarantees for their redemption, and if this anomaly is sought to 
be perpetuated it cannot remain long unquestioned. In their own 
interests, therefore, those banks would do well to reconsider their 
determination to remain outside of the Act of 1879. If they 
persist in isolating themselves and thus calling universal atten- 
tion to the exceptional advantages which, until now, few people 
knew they enjoyed, they may rest assured that theirs will be 
the injury. 

Meanwhile the objection of the three senior banks to any 
change is preventing the other seven unlimited Scotch banks from 
taking steps to limit their liability. These latter would, itis be- 
lieved, gladly alter their constitution, but they fear to be ticketed 
with the designation “ limited ’’ thinking that the affixing of this 
title would shake public confidence in them, especially as the 
older banks, whose liability would be far more limited than 
theirs, would not be required to announce the fact. This fear, 
it seems to us, is altogether groundless, There has been no 
abatement of confidence in the numerous English banks that 
have made the change, and if the affixing of a special title to 
the registered banks did call attention to the nature of their con- 
stitution, it could only tend to their advantage. Those who 
looked would see that while the registered banks offered their 
depositors the security of a large uncalled capital, and their note- 
holders the further security of the whole fortunes of all the bank 
shareholders, the old chartered banks offered them no tangible 
security whatever. In the one case there would be a solid 
‘backing of wealth upon which to fall back in the event of failure, 
and in the other nothing upon which to rely, except the integrity 
and business ability of the directors. There can be no question, 
therefore, as to which of the two classes of banks would attract 
confidence. The Scotch are too shrewd and careful a race to go 
astray on such an issue, and the unlimited banks, we think, ought 
not to present such a spectacle of faint-heartedness, but should 
show the courage of their opinions and make the change which 
they know to be expedient in their own interests and the interests 
of their customers. Even better than this independent action, 
however, would be a general agreement on the part, both of 
the limited and unlimited banks to accept the new form of con- 
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stitution ; and at the meeting of bunk managers which has been 
convened to reconsider the question, it is to be hoped that this 


‘is the settlement of it which will find general acceptance. 


— 
—-—— 





HOW DO OUR BANKS EMPLOY THEIR MONEY? 


In the abstract an answer fo this question is not difficult to arrive 
at. It is a bank’s first duty to keep a sufficient store of cash in 
hand to meet the current demands of its creditors; and the balance 
it should dispose of (1. in the discounting of bills, and thus in aid- 
ing commercial operations; (2) in making advances and loans, and 
thus in accommodating its customers; and (3) the surplus it 
should invest in more permanent, but nevertheless in readily mar- 
ketable securities. But when we come to consider the proportions 
in which our banks have employed the resources at their command 
in these different channels, the inquiry is fraught with much 
greater difficulty, because there are such a large proportion of 
banks, even joint stock banks, now in existence, which do not 
furnish us with details from which definite conclusions can be 
arrived at. Still, joint stock banks’ accounts are better in this 
respect than they were before the stoppage of the City of Glasgow 
Bank, and a certain proportion of them do actually afford us 
details on the subject in question. It is with these details that 
we are about to deal. 

Excluding the Bank of England—which is the greatest 
“investment bank ’’ in the world—from our consideration for 
the time being, it may be estimated that the joint stock banks 
of England and Wales have the employment and disposal of 
sums of money approaching very nearly to £300,000,000. We 
base this estimate upon the Banking Supplement of the 
“ Economist,”’ published on the 23rd October ; and the total 
includes capital, reserves, note issues, and deposits, but excludes 
such items in the balance sheets as acceptances and endorse- 
ments, and miscellaneous matters of account. It must be 
admitted at starting that considerably more than one half of 
the balance sheets published are almost worthless for purposes 
of comparison item by item ; but we give below a list of twenty 
important establishments which do furnish the required infor- 
mation, and the results in those instances are worth considera- 
tion. The resources at their command reach £95,000,000, or 
about one-third of the total resources of the joint stock banks 
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504 How do our Banks employ their Money 


of England and Wales, and this sum is reduced to £92,529,000 
if we write off premises accounts, and a few minor entries. 
Out of this, £22,156,000 consists of cash in hand with other 
—. money at call, and the balance has been disposed of as 
ollows :— 





Discounts. Advances. Investments. 





BUN. ids hc cicidvtvedecrvescececs £927,776 | £1,370,009 £200,328 
Bank of Liverpool .....ceseseeseees| 1,833,625 1,193,287 423,274 
Birmingham and Midland .......... 619,017 1,327,391 219,427 
Birmingham Joint Stock.......cee+- 635,296 1,037,358 405,097 
Bradford Old Bank ....... a6 68 bie €70,733 1,745,216 23,530 
Central of London 492,085 234,806 125,006 
IT re nrnedeaemees 1,323,231 1,870,450 384,779 
County of Gloucester .........+0++ 168,901 904,487 552,524 
Imperial a 783,825 | 1,413,870 145,698 
PAMOCUOMMDING 5c. cdicsiccecdvccccees 238,878 1,055,552 262,804 
Liverpool Commercial ..... Ciemt amie 602,449 556,065 ee 

Liverpool Union ....... eoeees| 1,898,860 831,053 me 
RIAGES vecescies o's ; oa 1,407,878 2,865,984 859,366 
London and County.......eseeeeee+| 7,282,082 7,212,461 3,600,372 
London and South Western ........ 432,452 579,821 381,944 
North and South Wales .......+..++| 1,300,288 | 1,616,306 682,066 
Pares’s, Leicestershire wows 329,751 777,969 139,257 
ee Vee cccccececestos 647,196 1,860,445 | | 392,388 
Union of London .....-.e.seeeeeee| 4,718,986 2,466,896 2,897,143 
Worcester City and County ........ 440,476 944,998 59,668 





£26,753,735 | £31,864,424 | £11,754,671 














These figures may be summarised as under :— 
(1) Cash in hand, at banking agents, 
andatcall .. ve ee 
(2) Discounts ve ee . ” 
(3) Advances and loans .. 344s, 
(4) Investments .. oe 13 a 


234 per cent. 
29 


100 per cent. 


Of course, there are no means of ascertaining how much of 
the first item consists of cash in hand, and certainly the money 
at call may, to some extent, be reckoned with advances, because 
it is employed. at interest, and is seldom or never all called in 
at a day's notice. But the fact remains that these banks have 
employed less than 30 per cent. of their resources in the dis- 
counting of bills, and there are reasons for the supposition that 
those banks which do not tell what their discounts are hold in 
reality a smaller percentage of bills than is shown above. We 
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have already assigned reasons why the third entry on the list is 
too low, and the same may be said of the fourth item, for in 
various important instances it is certain that the investments 
are much in excess of this percentage. 

If now we include the £77,000,000 of resources of the Bank of 
England in our estimate, with its small proportion of bills dis- 
counted and extensive investments, we do not think we shall be 
very wide of the mark in assigning about £70,000,000, or some- 
thing under 20 per cent. of the resources of the joint stock banks 
in England and Wales, ascounsisting of cash in hand and duplicated 
with London bankers ;* £90,000,000, or about 25 per cent., as 
representing bills discounted ; £125,000,000, or 35 per cent., as 
representing loans and advances, including call and notice money ; 
and £80,000,000, or over 20 per cent., as investments, chiefly in 
the British funds. The Bank of England alone holds over 
£30 000,000 of Government securities. Not more than one- 
fourth, at any rate, of the funds at command are probably em 
. ployed in discount operations. 


The American Bankers’ Association. 


s 
> 





THE AMERICAN BANKERS’ ASSOCIATION. 


Tue proceedings of the convention of the American Bankers’ 
Association which was held at Saratoga in the three days be- 
ginning with August 11th of this year were marked by great 
earnestness of purpose. The energy of the Executive Council 
is witnessed by the fact, stated in their report, that 175,432 
circulars, newspapers, pamphlets and other documents had been 
sent out by them during the past year. This is in addition to 
a large correspondence on the subjects of the Association. A 
regulation confining the papers read at the Convention 
to a length of time not exceeding fifteen minutes, and 
sometimes not exceeding five, allowed a_ great variety 
both of speakers and of subjects dealt with. ‘The 
attendance is stated to have been large. Bankers from many 
states and cities were present. Papers on many subjects con- 
nected with banking were read, and.some which the time 
at the disposal of the meeting did not permit to be read then, 
were directed to be printed so that all who were interested might 
read them at their leisure, A meeting for which Mr. Sherman, 
the secretary of the United States treasury, and the Hon. John 





* This, after deducting £25,000,000 in the Bank of England, would leave 
£45,000,000 as the actual cash holdings of the joint stock banks, including 
duplications in agents’ hands, but excluding money on deposit. 
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Jay Knox, the comptroller of the currency of the United States, 
besides many eminent bankers, prepared. papers, may be con- 
sidered as no unimportant occasion. 

Perhaps the point which will occur most immediately to an 
English banker in reading the record of the proceedings is the 
immense surface over which the banking of the United States 
extends, and the variety of interests to which it has to minister. 
Thus the meeting was reminded that the State of Wisconsin, 
on banking in which Mr. Van Slyke and Mr. John Johnston both 
delivered addresses, remains larger in extent, even after the States 
of Iowa and Minnesota had been formed out ofits original limits, 
than all England. The deposits in this one state are naturally 
not heavy, owing to the sparseness of the population ; but they 
had increased from about £1,000,000 sterling in 1858 to nearly 
£6,000,000 in 1880. The vessels entered and cleared from the 
port of Milwaukee now convey 7,500,000 tons a year. The 
wheat shipments in 1878 were 28,000,000 bushels. It is in 
these immense natural resources that the strength of the Western 
States reside. These, far more than mines or manufactures, 
have enabled them to make the progress they have attained. 
Mr. Johnston was able to speak of the altered position of his 
State in regard of indebtedness to the other States of the Union 
with a natural feeling of exultation. “ For many years. Wis- 
consin owed the East so much that it was hard work to pay the 
interest, but the tables are being turned rapidly, and New York 
exchange is more than half the year at a discount between banks 
in Milwaukee. The time is not far distant when the West will 
owe the East nothing.” 

The address of Mr. George R. Gibson, of California, gave an 
interesting picture of banking in the South—the characteristics 
of which differ almost as much from those of Wisconsin as 
those last do from Great Britain. The new constitution of the 
State of California has placed hindrances on the successful em- 
ployment of capital in that state which have driven it forth in 
many instances, and compelled an emigration of capital to states 
in which it was not equally hampered. Thisconstitution, which 
may be regarded as the protest of discontented labour, is the 
natural result of the reaction from the period of inflated pros- 
perity which reigned some ten years since. Mining in California 
is carried on under a different system now from that in which it 
was conducted at that time. The present method of hydraulic 
mining under which the gold disseminated among the gravel 
deposits near the surface is obtained, produces steadier results 
than the deep mining in the quartz ledges. The gravel deposits 
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now yield two-thirds of the Californian gold. The great Com- 
stock lode has produced, within twenty years, £60,000,000 
sterling—converting the dollar at four shillings. Many shafts 
have been sunk in the mountains to a depth of more than 
half a mile, and a tunnel four miles long has been driven into 
it—but the operations now carried on at a cost of £200,000 
monthly are being conducted ataloss. Stilla state which can boast 
a wheat production of 50,000,000 bushels this year possesses great 
powers. But here also the lax habits which sudden prosperity 
produces have hindered progress. The difference between care- 
fulness and carelessness in apparently small matters runs up to 
large totals. When California first entered into the wheat 
markets of the world, the wheat from thence commanded two 
shillings a quarter more than any other wheat, but negligence 
in harvesting and shipping has reversed this premium, and it 
now brings almost two shillings less. This want of care is 






estimated to produce a loss of about £600,000 a year to the: 


farmers of the state. 

These two papers from practical bankers may give some idea 
of the variety of circumstances of trade, of condition, of popu- 
lation, of territory, and productions under which American 
banking iscarried on. That so few failures, comparatively, have 
occurred in it of late years must be ascribed partly to the law 
regulating the National banks, and more to the caution and 
judgment with which those in charge of the different institu- 
tions have carried them on. There are more than 6,000 banks, 
including private and joint-stock, in the United States. A 
country with a business so extended has need of a large supply 
of trained intelligence to conduct the management. The fol- 
lowing general rules for loans, though expressed in somewhat 
quaint terms, contain a solid kernel of hard, good sense, and may 
be of service on this side of the Atlantic as well as in America, 
We therefore quote them from the concluding remarks in the 
address of Mr. W. H. George of Michigan. 


Carpinat Rvuizes ror Loans. 


1. Good security never to be forgotten or weakened. Do as the 
patriarch Jacob did in taking his pick from the flocks and herds of 
his father-in-law, Laban, and fix things, if possible, so that the 
security will grow and strengthen as time rolls on. 

2. Uniform and moderate rates of interest; no note-shaving ; if 
paper is good, discount it at a fixed legal rate ; if doubtful, reject it 
every time. Better lose interest than lose principal. 

3. Avoid slippery customers. The man who lives by “ beating ” 
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others will ‘‘ beat” a bank if he can, or at all events he will try, 
sometime or other. 

4. Small notes and mortgages preferred to large ones, as the 
basis of loans, and home customers to distant ones, This will 
spread your securities over a broader foundation, and gain you 
many friends close at hand in case of a “run” on the bank, 

5. No politics or charity in our business. The two most 
troublesome debts to banks which I have ever known, next to 
wheat-option notes, were one given to build a political wigwam, 
and the other given to help a man who had been burned out in 
business without insurance. These two notes had several first- 
class signers, but none of them liked to pay up. They waited for 
each other. There were protests flying around. I know how it 
was myself, having had to dip into my own pocket to pay a share 
of the so-called ‘‘ charitable” note. 


The question of the special taxes to which banks are sub- 
jected in the States naturally occupied a good deal of the time 
of the Convention. It cannot be expected that this mistaken 
policy on the part of the United States Government towards 
institutions which advance the general prosperty of the country so 
greatly will be long continued. No more injurious policy, from 
a fiscal point of view, can be imagined than thus to tap the 
sources of supply which feed the industry of a country. «It is 
especially injurious in a country like the United States, endowed 
with vast natural resources, possessing an increasing supply of 
labour, but not yet provided with capital sufficient to develop these 
advantages to the utmost. 

Another interesting feature in the proceedings of the Con- 
vention was the description given of the system of banking carried 
on in Japan. The history of the present system of banking 
in that country does not po back further than eight years. It 
is based on the same arrangements as the National Bank system 
in the United States, and, like them, the banks bear the title of 
national banks. The principal point in the system is that every 
national bank is bound to deposit bonds of the Government 
with the Treasury Department as security against the national 
bank notes which each bank receives for its own issue from that 
department. Each bank is bound to keep 80 per cent. of the 
capital in Government bonds at the market value as the security 
for an equal amount of notes which it is allowed to issue,and the 
remaining 20 per cent. in Government notes, or legal tender, to 
provide for the redemption of its notes. The policy of the 
Japanese Government in dealing with the hereditary pensions 
to which the feudal princes and nobles and their retainers had 
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been entitled, in some cases for centuries, greatly promotes the 
establishment of these banks. In 1876 the Government issued 
bonds to a very large amount in commutation of these pensions. 
A large proportion of these bonds was employed for the estab- 
lishment of national banks. So rapidly did their numbers 
increase, that though the first national bank in Japan did not 
commence operations till 1873, by 1879 the one hundred and 
fifty-third national bank was established. These banks pay 
dividends at the rate of from 8 to 10 per cent. per annum. But 
it remains to be seen whether a system which has grown with 
such hot-bed rapidity possesses sound foundations, The 
great and growing commercial intercourse between the 
Pacific shores of the American Union and China and Japan, 
explains the connection between American and Japanese 
banking. 

Another point which occupied much of the attention of the 
American Bankers’ Convention was the increasing amount of 
the silver coinage. Mr.G.8. Coe, Mr, John Thompson, and 
Mr. A. L. Snowden, all prepared valuable papers on this sub- 
ject. The history of the coinage in the United States may be 
roughly sketched out as follows, in regard to the relative 
positions assigned to the precious metals in it—The Act of 
1792 fixed the ratio between the gold and silver coinage at 15 
to 1. This represented at that time very nearly the com- 
mercial value of silver. Shortly after silver fell in value, and 
following the well-known economic law in these cases, the silver 
drove the gold out of circulation. A remedy was applied in 
1834. The amount of the precious metal in the gold coins was 
diminished, the silver being left unaltered. This alteration in 
the weight of the gold coins made the ratio between the two 
metals 16 to1. This regulation slightly undervalued silver at 
that time, and the silver was hence in its turn driven from 
circulation, and between 1849 and 1853 there was a great 
scarcity of the subsidiary coin causing considerable inconvenience 
and loss. The only small silver money circulating at that time 
was ccmposed of the Mexican and Spanish fractiors of the dollar 
which passed current, though at a real commercial discount of 
from 12 to 20 per cent. The remedy applied to this was the 
reduction of the weight of the subsidiary silver coinage. This 
was done by the United States Act of 1853, which reduced the 
ratio between gold and silver from 16 to 1 to less than 15 to 1. 
In 1862 came the suspension of specie payments, consequent on 
the war with the south. The suspension continued till January, 
1879, when specie payments were successfully resumed. Mean 
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while the Act of 1878 was passed, which directed the coinage 
of silver dollars at the rate of from $2,000,000 to $4,000,000 a 
month; gold eagles being also coined. Both these coinages 
are on the part of the Government. The commercial ratio 
between gold and silver being, roughly, about 18 to 1, while the 
proportionate value as fixed by the mint according to the amount 
of silver contained in the dollar coined now is about 15 tol, 
it is clear that no one beyond the boundaries of the United 
States will accept payment for any debt in the silver coin. 
Within the United States the inconveniently heavy silver coin 
finds little acceptance in circulation. The silver dollars coined 
by the mint accumulate in the Treasury. The American 
Bankers fear less the gradual accumulation of the silver coinage 
should drive the gold out of circulation, under the influence of 
the foreign exchange, and leave the country with a circulation 
which would be unacceptable in commercial intercourse with 
other nations. The following resolution on the subject was 
passed by the convention :— ; 


RESOLUTIONS OF THE CONVENTION. 


1. Resolved: As the deliberate sense of this Convention, that the 


coinage of two to four millions per month of silver dollars of a 
commercial value below the standard value of the gold dollar 
without regard to any commercial need or use for such silver 
dollars, threatens the deterioration of our standard of currency, the 
derangement of business, the ultimate embarrassment of the Govern- 
ment Treasury, the expulsion to foreign countries of our gold, and 
general financial complication, and we urgently request Congress 
to amend the Act of 28th February, 1878, so as to conform the 
silver currency to the gold standard. 


The enormous industrial growth of the United States in 
recent times can hardly be better exemplified than by the fact, 
that out of the 85,000 miles of railway now in use in that 
country, more than 50,000 have been constructed within the last 
15 years. The grain crop has been more than doubled within 
the same period. It is in her natural productions that the 
strength of America consists. These productions form the 
basis of an immense commerce extending over the whole world. 
To the development of that business a sound system of banking 
will be of the greatest service, and to judge by the tone of the 

roceedings of the convention, the banking institutions of the 
Dnited States are under the direction of men who will handle 
them in a sound, cautious, and yet vigorous manner, 
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Wesubjoin the text of Mr. Coe’s remarks upon silver certifi- 
cates. The official account is now published of the proceedings, 
and speeches in the Bankers’ Convention, held at Saratoga, in 
August. From the revised and authentic report which it con- 
tains of the speech of Mr. George S. Coe, of New York City, we 
subjoin what he said in reference to a proposed issue of certifi- 
cates for silver bullion. 

After recapitulating his objections to the present system of 
coining: standard silver dollars, Mr. Coe suggested the following 
as a remedial measure :— 


“The only practical suggestion that I have seen upon this 
subject was made in a letter from Mr. John Thompson, president of 
the Chase National Bank, in January last, from which I read th 
following extract :— 


‘ Zo the Editor of the ‘* Tribune.” 


‘Srr,—The people will not consent to have silver demonetized. 
The people will have paper money for a circulating medium. These 
assertions I believe to be unquestionable. It then becomes 
important to utilize silver judiciously, and to secure the very best 
quality of paper money. 


* * * * * 


‘National bank notes are generally satisfactory, but the high 
price of Government bonds, and the tax on the circulation of the 
banks, leave such a small profit that the larger banks decline to 
issue notes. The standard silver dollar is deficient in value as com- 
pared with gold, so that when the balance of trade turns against 
this country a suspension of gold payments will surely follow, for, 
in addition to the foreign demand, speculation will seize the gold 
for the premium it will certainly command. 

‘With these convictions fully established, and after carefully 
studying the temper of the people in all sections of the country, I 
feel called upon to express an opinion as to the best action to be 
taken. (1.) Stop coining the 4124 grain dollar, and in lieu issue 
silver certificates against bullion at 450 grains per dollar. These 
Treasury certificates will be worth nine per cent. more for export 
than the standard silver dollar, andin my opinion these certificates 
will be worth more than gold dollars by the time the precious 
metals are wanted for foreign account. (2.) Stop coining gold also, 
at least, until the present stock of coin shall be depleted, and until 
a more active domestic demand shall make it advisable to resume 
coinage. Against the gold bullion issue Treasury certificates at 
the present standard. Hold the foreign coins as bullion in their 
imported condition ready for export or rc-coinage, as may be 
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deemed advisable in the future. (3.) The Treasury certificates for 
both gold and silver should be elaborately engraved, and of all 
denominations of the present greenback issues, and should be 
issued to depositors of both gold and silver bullion without limit. 
In other words, the Mint should be open to depositors of silver as it 
is now open to depositors of gold. 

‘In the absence of an international understanding, it is hardly 
possible to fix a standard for each metal that will hold them to a 
uniform value. In my opinion, a dollar of 450 grains of standard 
silver will be the premium dollar when foreign exchange is 
against us. 

‘Ican think of no better arrangement for withdrawing the legal 
tender currency, without financial disturbance, than this certificate 
measure.’ 

“This suggestion, is not, in my judgment, a full solution of 
the difficulty, but it points in the right direction, and is deficient 
only in degree—in not proposing to receive and pay out silver bullion 
at its full commercial value. 

“The substantial objects which I desire to urge are these :— 

“‘First.—Zo arrest the coinage of silver dollars of 412! grains, 
and to re-convert those already produced into silver bullion, coining 
silver only as wanted for subsidiary currency. 

‘Tt would unquestionably be the wiser policy for Government to 
stop here, and to cease all further legislation respecting silver, 
leaving it to the free action of commerce and of natural laws. But 
if this be found impracticable, then I propose— 

“Seconpty.— That the Treasury receive and pay out silver bullion 
as nearly as possible at its market value in gold, and issue certifi- 
cates of deposit in denominations for circulation. 

“These simple propositions cover substantially the whole ground. 
These certificates of deposits or circulating notes would be issued as 
now, for even numbers of dollars, and of various denominations, 
and would be redeemable in gold, or at the pleasure of Government, 
in the equivalent value in silver bullion. The point of importance 
is to determine the va/ue at which such bullion, after it is received, 
shall be paid out. This cannot be difficult when seriously under- 
taken, with the intention of doing strict justice, so that neither the 
depositor nor the Government shall gain or lose. If paid at the 
average rate as purchased, no great injustice would be done, and the 
present difficulty would be substantially removed. But more com- 
plete justice, even than this, by which the fluctuation in values shall 
be regarded, is certainly possible. 

“If it be objected, that Government would thus take upon 
itself an indefinite responsibility, the answer is, that it is now 
doing worse than that ; and whatever existing obstacle is removed, 
or whatever facility is given by which commerce is promoted, inures 
to the prosperity of the people, and to the direct revenues of the 
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Treasury. Government now rightly recognizes the expediency of 

articipating with other nations in retaining silver in use as money 
but in doing so, it stands in the very gates of commerce, using the 
world’s scales in weighing silver bullion into its coffers, but having 
@ private and a lighter weight of its own in dealing it out. Itsown 
people and the opinion of mankind will perpetually protest against 
this injustice, 

“ The advantages to be secured by the policy recommended are 
manifestly these :— 

‘1, It arrests the evil of two values in money, whose baneful 
results we have partially described. 

‘*2. It provides a much needed paper circulation for business 
uses, of absolute and unquestionable value, based upon silver 
bullion, or upon gold bullion and coin, held in the Treasury vaults, 
under guard of the national forces. Such notes need no legal- 
tender compulsion. They would be everywhere freely received and 
paid upon their own merits by the people, or be held as bank 
reserves, without hesitation or danger of loss. 

“3. It will confirm and secure resumption of coin payments upon 
the gold basis as now commenced, and remove all occasion to 
discriminate between different forms or values of money. 

“4, It will provide a certain, legitimate, and more extended 
use and market for the silver, as well as the gold productions 
of the country, 

“5. It will open a way for the gradual substitution of bullion 
notes for the legal tenders now outstanding. 

“6. Finally, it will establish the financial situation of the 
country, upon a basis that will promote the welfare of the people 
and the stability of the Government.” 

We conclude our remarks on the convention with two tables 
_ extracted from the paper by the Hon. John Jay Knox, the 
Comptroller of the Currency, showing the amount of the capital 
deposits, or of the banks of the United States, separated geo- 
graphically between the principal divisions of the country, and 
also, in the aggregate, for the last four years. It will be 
observed, that under the pressure of the taxation to which bank- 
ing is subject in that country, the deposits have fallen off 
within recent years. Considering the enormous increase of the 
prosperity of the country, the contrary might have been 
expected. 








3 
8 
| 
® 
3 
S 
& 
s 
? 
= 
| 
& 


"LF = g se popT9Au0D IvTIOpP OUT, 





000‘00L‘gZE 
000‘000'Fg£ 
000 ‘ozo ‘ver 


000'090‘S 17 
F 


000‘00£f ‘£1 
oo0‘og1 ‘SE1 
000'006 ‘oFv1 


000'0gg ‘Err 
F 


ogf‘9 
9Sb‘9 
6L5‘9 
119‘9 


00002 ‘651 
000099 ‘09T 
000‘049‘89T 
0000Z6 ‘89 


(000‘0¢'L 
000‘0%2‘¢ 
000‘0+9‘s 
00002 


000‘0+8 
000‘0*9 
000‘086 


000‘000'T 
F F 


6% |000‘004 62 
$z |000‘099‘Z8 
000‘00T ‘t6 


000‘000 ‘96 
F 


000‘00% ‘6 
000‘0+F‘0F 
000‘022 ‘st 


000008 ‘ZF 
F 


000089 ‘ZF 
000‘0FF ‘es 


6289'S 
601 ‘8 
662 ‘8 
£08‘¢ 


000‘0#9‘EST 
000‘002 ‘aI 
F 


000‘090‘T6 
000‘080‘F6 
000‘00z‘96 
000‘080‘00I 


840% 
990° 
820‘S 


160‘ 
F 





“sqtsodoq 





"yeep 





“ON 


*syrsodeq, 


‘on 





*sqtsodoq 


*peqdep 








*sysodoq 


“Teqdeg 








*sqqsodoq, 





“peqtdep 








“EVIIdVQ TAOHLIM 
SUNVG sPXIAVG 





*1VLIZVO 
HIIM SUNVG SDNIAVG 





‘oF 


‘SaZUNVG FLVAIUg ‘SUNVG ALVLg 





“SENVG TIVNOLLVN 








*“NUAIN SHNVG JO SASSVID AHL AO HOVA AO 
SLISOdaq] GNV TVLIdVM JO SINOONY ALVORAUOOY AHL SUVAX UNOT LSVI AHL AO HOVA NI SALV( ONIGNOdSAMAOD UOT ONILIAINXY WAVY, 





000‘FoL ‘gE 


000'96z‘1f£1 


o9£ ‘9 


000‘089‘ZFT 


000‘840‘T6 


840% 


000‘FZ0 ‘982 


000‘8+2‘0F 


SIS ‘F 





000 ‘oor ‘bZ 


000066 ‘91 
o00‘9£ 1 ‘Sgr 


000‘g/1‘zor 
F 


000 ‘bg1 bE 


000‘F93 ‘z1 
000‘961 ‘6b 


oo0'zSo'Sé 
F 


069 ‘z 
ol9 
oz6‘t 


0go‘r 


000‘9zI ‘Ie 


000‘98¢°2 
000‘F29‘82. 


000‘F#E ‘cs 
F 


000‘0%0‘ST 


0000809 
000‘z+0‘FS 


000988 ‘ze 
F 


889 


000 ‘$12 ‘8h 


000‘F0*'6 
000‘ZT9‘90T 
0008892 


F 


000‘FFI‘9T 


000‘#82‘9 +6F 
000‘FST ‘ST 


000991‘ 
$ 


500‘ 


“e  soye}g pozuy) 


we SOLLOFTLIOT, 
pue sozeig — wI04804 


wl 807819 WisyNog 
** 969899 OTPPIAT 
** soqBig puysug won 





“syrsodeq, 


*redeg 








“sysodoq, 


“yendeg 








*sqrsodoqt 





"eden 








“ow ‘SHNUNVG ELvatag 


“1VLOL “SERVE TVHOILVN ‘SENVG SDMIAVG ‘SANVG SLVEG 














“HIP ENOL NO 


SEXVG TVNOLMVN HL 40 SLISOdH(] NV TVLIAV) HHL ANY “IVNOLLYN 
AVHL SHHLO SENVG 40 SESSVIQ TIV 40 


‘GLI “E8Ig AVI ONIGNE SHINOJY XIQ Hod SLIVOAM( GNV TVLIAVO AOVERAW ALYORUNDY HEY, 











| Jieré 





1879 {see 91,060,000) eeaaeeaiees 3,639 | enn cess eed Pineda Decunecnat Sintlt bitecmeemnte Tice’ Merman: 


The dollar converted as 5 == £1. 








915 


THE INSTITUTE OF BANKERS. 


A meeting of the members of the Institute was held in the 
theatre of the London Institution, on Wednesday, the 20th 
October, under the presidency of Mr. J. Herbert Tritton, to 
inaugurate the Session 1880-81, when a paper was read by Mr. 
Frederick Pollock on “The Law of Partnership, with special 
reference to proposed codification and amendment.” 


Mr. Pollock remarked that our present law of partnership 
was, fortunately, quite modern, by far the greater part of it 
having been worked out by the Courts within the present 
century. He said ‘‘fortunately,” because its late origin had 
secured it an almost entire exemption from the disfigurements 
and deformities which clung to many other branches of our juris- 
prudence. It was born too late to fall into the hands of Judges 
who were the slaves of a scholastic habit of mind, and could not be 
induced by any reasons of expediency to reconsider their narrow 
principles, or abate the rigour of their still narrower deductions 
from them. The convenience of mankind and the actual usages of 
men of business had, upon the whole, prevailed in the formation of 
our modern commercial law, so that the great bulk of it only re- 
quired to be put into shape to be accepted as satisfactory, and this 
was eminently the case with the law of partnership. He declared, 
as to the form of partnership law, that it was just the same as that 
of the great bulk of the law of England. It had no definite form at 
all. General rules had to be picked out of tho mass of reporied 
decisions and the remarks of the Judges who delivered them, the 
whole being pieced together by more or less of conjecture. The 
questions which were of practical interest at this moment might be 
summed up in two words—consolidation and amendment. The 
commercial world—a power to be reckoned with in public affairs— 
had made up its mind that an authentic consolidation of the law of 
partnership was desirable, and he supported that view. He opposed 
the view that digests and abridgments would do as well as a code, 
and pronounced for an Act to consolidate the law of partnership. 
He entered at length into a description of the forms of partnership 
at home and abroad, and the inquiries by Parliament on the subject 
of the proposed registration of firms, commenting upon the opposi- 
tion of Mr. Farrer, of the Board of Trade—an opposition which had 
had great weight in preventing a law being passed on a subject 
which commercial men considered essential. The speaker then 
described the points of the Partnership Bill he had drafted for the 
Chambers of Commerce, and which was introduced by Mr. Sampson 
Lloyd in 1879, and by Mr. Whitwell this year; but it had got no 
further than attracting the notice of the Board of Trade in deference 
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to which Department some of its features had been dropped, 
but it had got nofurther. The Bill was a serious attempt at codi- 
fication by private enterprise. 

The Chairman remarked that there were three points of view from 
which this question was regarded—the legal point, the partnership 
point, and the point of the rights of creditors. As bankers, the 
meeting were interested in the question as creditors; the confusion 
in the law as to the various forms of partnerships added greatly 
to their difficulties. They would hail with pleasure the passing of 
an Act which would give a simple code governing the various 
partnerships. 

Mr. Sampson Lloyd, late member for Plymouth, and ex-chair- 
man of the Chambers of Commerce, spoke as to the necessity of 
statute law taking the place of case law on the subject of partnership. 
Commenting upon the action of the Board of Trade, he said he 
regarded it as a great anomaly that this Department of the State, 
which had not any Department of Commerce, should, through Mr. 
Farrer, who had no commercial experience, oppose with vigour and 
effect the passing of laws which commercial men considered necessary. 
The subject was further debated by Mr. John Smith, Mr. Gillet, 
Mr. M. D. Chalmers, and others. 
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THE CHARTER OF THE BANK OF SCOTLAND, 


WE reprint the following copy of the Act of the Scotch Parliament, 
establishing the Bank of Scotland, from the Scotsman of 4th 
October. 


Aot ror Errotine A Poustick Bank. 


A.D. 1695. Our Soveraign Lord considering how usefull a Publick Bank 
may be in this Kingdom according to the Custom of other Kingdoms and 
States and that the same can only be best sett up and managed by persons 
in Company with a Joynt Stock sufficiently endowed with these powers 
and authorities and liberties necessary and usual in such cases Hath there- 
fore allowed and with the advice and consent of the Estates of Parliamsat 
allowes a joynt Stock amounting to the soume of twelve hundred thousand 
pounds money to be raised by the Company hereby Established for the 
Carying on and manageing of a publick Bank And farder Statutes and 
Ordains with advice forsaid that the persons under named viz Mr William 
Erskin son to the Lord Cardross, Sr John Swinton of that Ik Sr Robert 
Dickson of Sornbeg Mr George Clark Junior and Mr John Watson Mer- 
chants in Edinburgh Mr James Foulis Mr John Holland Mr David Nairn 
Mr Walter Stuart, Mr Hugh Frazer, Mr Thomas Coutis and Mr Thomas 
. Deans Merchants in London or any three of them And in case of the 

deceas of any of them the persons to be choisen by the survivors shall 
have power to appoynt a Book for Subscriptions of persons either Natives 
or Forraigners who shall be willing to subscribe and pay into the joynt 
stock Which Subscriptions the foresaids persons or their quorum are 





The Charter of the Bank of Scotland. 917 


hereby authorized to receave in the foresaid book which shall ly open 
every tuesday or ffriday from nine to twelve in the forenoon, and from 
three to six in the afternoon betwixt the first day of November next and 
the first day of January next following in the publick Hall or Chamber to 
be appoynted in the City of Edinburgh And therein all persons shall 
have liberty to Subscribe for such soumes of money as they shall think fit to 
adventure in the said joynt stock one thousand = Scots being the lowest 
soume and twenty thousand pound Scots the highest And the two third 
parts of the saids stocks belonging alwise to persons residing in Scotland 
Likeas each and every person at the time of his Subscribing shall pay 
into the hands of the fornamed persons or any three of them Ten of the 
hundred of the sums sett doun in their respective Subscriptions towards 
the Carying on the Bank And alland every the persons Subscribing and 
paying in to the said stock as aforsaid shall be and are hereby Declared to 
one Body Corporat and Politique by the name of The Governour and 
Company of the Bank of Scotland under which Name they shall have - 
= Succession and shall have aCommon Seal And their Successors 
the name foresaid shall be able and capable to purchase and enjoy as 

to give grant alienat and dispose of Lands tenements and all other 
heretage As likewise of all Sums of money and other moveable goods 
and gear whatsomever And farder to do and Execute all other things 
which any other Company or body Corporat can or may lawfully doe or 
execut And that as amplie and fully as if the several matters and things 
were particularly sett doun in this Act And for the better ordering and 
manageing of the affairs of the said Bank it is hereby farder Statute and 
Ordained that there shall be forever a Governour, Deputy Governour and 
twenty four Directors to be Elected and Choisen as hereafter is appoynted, 
who or any seven of them hereby Declared to be Yr quorum shall have the 
management and Direction of the said Bank which persons viz. Governour, 
Deputy Governour and twenty four Directors are to be choisen in this 
manner viz. that within the three Moneths after the aforsaid Subscriptions 
are ended the persons particularly above named or any two of them shall 
appoynt a certain day and make due intimation of the same, that such and . 
so many of the Adventurers and none other as shall each of them have 
Subscribed for One thousand pounds money or upwards in the said Book 
of the joynt stock may elect and choose by Majority of Votes which are 
to be given one vote for every thousand pound share in the stock a fitt 
person of the Subscribers who hath Subscribed for himselfe at least for 
Eight Thousand pounds to be Governour of the said bank And another fitt 
person of the Subscribers who shall have Subscribed for himselfe at least for 
Six Thousand pounds to be Deputy Governour of the said Bank And 
also twenty four other fitt persons who shall have subscribed each of 
them for himselfe at least for Three thousand pounds in the said joynt 
stock Bank And also tweny four other fitt persons who shall have 
subscribed each of them for himselfe at least for Three thousand 
pounds in the said joynt stock to be Directors of the said Bank Which 
Governor (sic) Deputy Governour and Directors are to continow in 
their respective offices untill the next Election of their Successors 
which next Election shall be made within thretty dayes after the expiration 
of an whole year from the former Election by the majority of Yo 
votes of the Members who are to be qualified and their votes reckoned 
in manner above mentioned and so furth the said Governour Deputy 
Governour and Directors to be choisen from year to year And if any of 
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them happen to deceas before the Expiration of his time then the Members 
and the Company qualifyed as aforsaid shallelect in manner above mentioned 
another fitt person in the roum and to the office of the deceased who is to 
officiat for the remainder of his time And farder the Governour or his 
Deputy and any three of the Directors, or any five of the Directors with- 
out the Governour or his Deputy may also often as they shall see cause 
Summond a Meeting of the Adventurers qualifyed as said is At which 
Meeting by majority of votes to be given as said is the Governour or his 
Deputy or any of the Directors for the time not exceeding two Directors 
at one Meeting may be displaced and removed for any miscarriage or in- 
sufficiency in his office To which sentence the person removed is absolutely 
to acquiesce without gainsaying and another to be chosen in his roum and 
place as aforesaid to continow till the next. General Election And the 
Governour Deputy Governour Directors or any Seven of them their 
Quorum forsaid may meet together at any convenient place for the man- 
agement of the affairs of the said Bank And the saids Adventurers at 
any general meeting that shall happen to be appoynted shall have power 
to require the payment of any further part of the subscriptions than the 
ten per Cent above mentioned at such times as they shall think fitt And 
in case any of the Adventurers shall refuse or neglect to pay in their pro- 
portion appoynted by the said General meeting, then he shall forfault to 
the use and behove of the said joynt stock whatever he had before payed 
in tothe said Company and no Governour Deputy Governour or Director 
shall be capable of or continow in their saids respective Offices unless they 
have the respective summs above mentioned in their own right and so long 
as they have the same andnolonger But upon the diminution of the saids 
summs their Offices are to determine and others to be choisen at a General 
Meeting as aforsaid in their places And the said Governour Deputy 
Governour and Directors are to swear at their entrie to their respective 
offices the oath following I A. B. Do Swear that the summ of 

of the Stock of the Governor and Company of the Bank of 
Scotland doth at this time belong to me in my own right and not in trust 
And that in the office of I will be 
-_ to all persons and give my best advice for the Support of the Bank 
of Scotland and in the said office honestly demean myselfe to the best of 
my skill And this oath the first Governour shall take before the Lord 
Chancelour or any other of the Officers of State, and then shall have 
power to administrat the same to his Deputy and Directors, and the next 
Governour and Directors shall swear the same at their entry as said is 
before a General meeting of the Company Certifying any who shall neglect 
to swear at his entry or within twenty day’s thereafter his place shall be 
void and another shall be elected to it And the Governour or Deputy 
Governour with the Directors or their Quorum may choose a Thesaurer, 
Secretary and other Officers for the affairs of the said Company who are 
to give their oaths de fideli before the Governour or his Deputy orany two 
of the Directors and may be removed from the saids Offices at the 
pleasure of a General meeting Provided always that neither the Gov- 
ernour Deputy Governour or any of the Directors may be choisen to any 
of the saids Inferiour Offices And it is farder hereby Statute and 
Ordained that it shall be lawfull for the said Governour and Company to 
Lend upon real or personal Security any summ or summs and to receive 
annual rent for the same at Six per Cent as shall be ordinary for the time 
As also that if the person borrowing as said is shall not make payment at 
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the term agreed upon with the Company then it shall be lawfull for the 
Governour and ‘Company to sell and dispose of the Security or p! by 
a publick roup for the most that can be got for payment to them of the 
principal annual rents and reasonable Charges and returning the overplus 
to the person who gave the said security or pledge And it is farder hereby 
Enacted that the forsaid Company and members thereof or major part of 
them assembled at any General meeting may make and constitute such 
By Lawes and ordinances as to them shall seem necessar and convenient 
for the good of the Company and under such penalties as shall be therein 
contained Providing that the saids By Lawes and ordinances be not con- 
trary to, but consistent with the Lawes of the Kingdom And for the 
ascertaining how the said joynt stock and shares thereof with all the Lan 

houses, or other Estate thereto belonging may be assigned or transfer: 

lt is hereby Statute and Ordained that there be constantly keeped a Book 
or Register by the said Governour and Directors where all the forsaid 
Assignments shall be entered and subscribed by both the assigning 
and the party to whom the assignment is made in token of his accept- 
ance And that such Assignment so Subscribed shall make full compleat 
and absolute right and no other shall be good excepting that any person 
having interest in the said Company may dispose of the same by 
Latter Will or Testament, which shall be a valid and compleat trans- 
mission.in favors of the person to whom the disposition is made upon 
the entering and recording so much of the said Latter Will as relates 
to the said stock in the books of the said Company without necessity 
ef Confirmation or farder formality whomsomever And it is hereby 
farder Statute that no dividend shall be made save out of the interest 
or product arising out of the joynt stock and by the consent of the 
adventurers in a General meeting And for the better encouragement 
of the said Company and Adventurers It is hereby Statute that the 
joynt stock of the said Bank continowing in money shall be free from 
all publick burdens to be imposed upon money for the space of twenty- 
one years after the date hereof And that during this space it shall not be 
leisom to any other persons to enter into and sett up ane distinct Company 
of Bank within this Kingdom, besides these persons allenarly in 
whose favors this Act is granted And siclike it is hereby Declared 
that summar Execution by Horning shall proceed upon Bills or 
Ticquets drawn upon or granted by, or to and in favours of this 
Bank and the Managers and Administrators thereof for the time And 
protests thereon in the same manner as is appoynted to pass upon pro- 
tests of fforraign bills by the twentieth Act Parliament one thousand 
six hundred and eighty one King Charles the Second And siclike that no 
Suspension pass of any charge for Soumes lent by this bank or to the 
same but upon Discharge or Consignation of the sums charged for allenarly 
And ffarder for preventing the Breaking of the said joynt stock and 
Company contrar to the design yrof It is hereby Declared that the sums 
of the forsaid Subscriptions and shares may only be conveyed and trans- 
mitted by the owners to others who shall a of the Company 
in their place in manner above mentioned or by adjudication or other legal 


conveyance in favours of one person allennarly who in like manner shall 
succeed to be a partner in his Predecessor’s place, so that the foresaids 
sums of Subscriptions ay | neither be taken out of the Stock nor parcelled 


amongst more persons by legal diligence in any sort to the diminishing or 
disturbing the stock of the said Company and good order thereof And 
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siclike for the greater security and more convenient managing of the said 
Bank of the joynt stock It is hereby Statute and Ordained that in case 
it shall happen any of the members partners or subscribers or other pro- 
prietors of any part of the said stock to be registrat at the horn or to com- 
mitt any crime punishable by Confiscation or forfaulture of his said share 
and proportion of the said joynt stock and profit thereof due at the time 
then and in that case it shall be lawfull for the Governour, Deputy 
Governour and Directors or their Quorum foresaid to expose by publick 
roup such shares and profits thereof to any other person who shall bid the 
highest price thereof after such legal intimations to be made for that effect 
by the said Governour, Deputy Governour Directors or their Quorum 
as is prescribed by the Act of Parliament for the sale of Bankrupt Lands 
and the price arising by the said roup to be made furthcoming by the said 
Company to the Creditors heirs or others succeeding in the right of the 
party so denunced or forfault Providing alwise as it is hereby expressly 
Enacted Provided and Declared That it shall not be lawfull nor allowable 
for the said Company, Governour Deputy Governour Directors or Mana- 
gers thereof upon any ground or pretence whomsomever directly nor indi- 
rectly to use exerce or follow any other Commerce Trafique or Trade with 
the joynt stock to be imployed in the said Bank or any part thereof or 
profits arising therefrae excepting the Trade of lending and borrowing 
money upon interest and negoiotaing bills of Exchange allenarly and no 
other Providing also Likeas it is hereby expressly Provided Enacted 
and Declared that in case the Governour, Deputy Governour, Directors 
or other Managers of the said Company shall at any time happen to pur- 
chase for the use and behove of the said Company any Lands rents or other 
heretage belonging to his Majesty his heirs and Successors or shall 
advance or lend to his Majesty his heirs or Successors any sums of 
money in borrowing or by way of anticipation upon any part branch or 
fond of the ordinary rent or Casualties of the Croun, or of any Supply, 
Cess, Excise, Custom, Pole Tax, or any other Supply or Taxation already 
granted, or which shall happen to be granted at any time hereafter to his 
Majesty and his forsaids any mannet of way whatsoever Excepting these 
parts, branches or fonds of the saids rents Casualties or impositions for- 
saids upon which a Credit of Loan shall happen to be granted by Act of 
Parliament allennarly Then and in that case, the said Governour, De- 
puty Governour Directors or other Managers ane or moe of the said Com- 
pany who shall consent agree to, or approve of the said purchase, advance 
or lending to his Majesty and his forsaids and ilk ane of them so agreeing 
and approving, and being found guilty thereof according to Law, shall be 
lyable for every such fault in the treeple of the value of the purchase so 
made or the sums so lent whereof an fifth part shall belong to the Informer 
and the remainder to be disposed of towards such publick uses as shall be 
appoynted by Parliament and not otherwayes And it is likewise hereby 
Provided that.all Forraigners who shall joyn as Partners of this Bank 
et be and becomenaturalized Scotsmen to all intents and purposes 
whatsoever, ‘ 
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TESTIMONIAL TO MR. WILLIAM HOLT. 


Ir is at all times a source of gratification to us to be able to vary 
the regulation matter recorded in our pages by turning aside for a 
moment to contemplate any friendly or genial emanation from a 
banking source. 

Such an opportunity is presented in the recent celebration of an 
event connected with an eminent officer of the National Pro- 
vincial Bank of England, being a dinner given at the Cannon-street 
Hotel in connection with the presentation of a testimonial to Mr. 
William Holt, Joint General Manager, on his retirement from the 
service, after a period of 45 years, passed in several very respon- 
sible positions. 

The presentation of a testimonial, in the shape of a handsome 
dessert service, took place on the 16th October, and the dinner was 
attended largely, not alone by the managers and staff of the head 
office and metropolitan branches, but likewise by the officers from 
the provincial branches of the bank. The chair was occupied by 
Mr. Robert Fergusson, Joint General Manager ; Messrs. R. CO. Bell 
and T. Woods being vice-chairmen, and Messrs. J. W. Beavis and 
A. G. Burgess stewards. 


The usual loyal toasts having been given and responded to, 

The CHARMAN rising, amidst cheers, said—Gentlemen, I have now the 
appear of proposing to you the health of my esteemed friend, Mr. Holt, 
¢ must be very gratifying to him to see so many here present to do him 
honour, and it may not be uninteresting to many to hear a brief sketch of 
his career. He entered the service in 1835 as accountant at Worcester, 
and, after a period of eight years there and elsewhere, he was made an 
inspector. His next step was that of local inspector at Stockton, and 
whilst there he assisted Mr. Robinson in opening the important and pro- 
fitable branch at Middlesborough. From that district he was promoted 
to the position of chief inspector, and after holding this for about two 
years, he was made city office manager, which brought him very near the 
directors, who in 1867 appointed him joint general manager, which office 
he held for thirteen years to the day of his retirement. It is said 
“there is no rose without a thorn,’”? and Mr. Holt in his brilliant career 
had to encounter the panics of 1847, 1857, 1867, and 1878. Each of these 
strewed the wrecks of banks behind them, but the National Provincial 
Bank emerged from each of them stronger than before, and with a great 
accession of business, thanks to those at the helm, amongst whom Mr. Holt 
was always prominent. The share lists showing the price of the bank’s 
shares, and the dividends declared from time to time indicate the success 
of Mr. Holt’s management. It is to be hoped that many of the younger 
officers will reflect on Mr. Holt’s career, and try to imitate his example, 
’ and they may rely upon it that where there is merit promotion will 
follow. To show Mr. Holt’s devotion to his work, it should be known that 
about two years ago the directors kindly decided that his hours of labour 
should be from ten till four: but to the last our friend declined to avail 
himself of that boon, and not only did he work hard during the week, but 














922 Testimonial to Mr. William Holt. 


he also devoted his spare time on Sundays to Sunday school teaching and 
such work. Here also his example is worthy of imitation by all. His 
last great work, the crowning of the edifice, was the registration of the 
bank under the Limited Liability Act. The successful carrying out of 
this entailed upon him no small amount of labour. In conclusion, I have 
now to propose to you the health of Mr. Holt, and to read the address 
which has been placed in my hands. 


** My dear Mr, Holt—I have the honour and pleasure of being deputed 
by my brother subscribers, whose names, numbering 1,043, are subjoined, 
to solicit your acceptance of the accompanying dessert service, which we 
wish you to view as the embodiment of our personal respect, as a tribute 
to long tested ability, and not only as a memorial of an extended and 
honourable past, but as an expression of our warmest wishes for your 
lengthened enjoyment of that quict and restful future to which your 
anxious labours will give alike title, relish and reward. 


* Believe me 
“My dear Mr. Holt, ; 
“Very sincerely and faithfully yours, 
“ (Signed) “R. FERGUSSON, - 
“ Chairman. 


Mr. Quin was unable to add anything to the full account given by the 
chairman of Mr. Holt’s career, but he desired to express his sense of the 
wisdom of the committee, through Messrs. Bell, Lord, Shaw, and 
Fraser, in calling upon the country officers to join in this most 
satisfactory demonstration, which would otherwise have been incom- 
plete. He thought it impossible for anyone to be insensible to the 
real services rendered by Mr. Holt, and that all had felt the importance 
of his occupying the high position he had filled. Those who had the 
training of younger members of a society, found that at times a grievance 
would crop up; when such an one had gone to Mr. Holt, fancying he had 
a grievance, he had generally been sent away satisfied, and under the im- 
pression that it was rather a privilege than anything else. Mr. Quin 
concluded a humourous speech by recommending Mr. Holt to retire to 
some nice quiet spot, in which he might, with Mr. Miller, write those 
annals of the Bank for which task he was so well qualified. 

Mr. Payne remarked that so much had been already well said by the 
Chairman, that it left him little more to say, except to join in the con- 
gratulations of the members of the National Provincial Bank to Mr. Holt; 
coming originally from Wales, and having a great regard for that country, he 
would wish that gentleman good health and long life in an epigram couched 
in language which was one of the earliest spoken in Great Britain: “ Hir 
Oes, Iechyd, a Liwyddiant i Mr. Holt.” 

Mr. Hott, whose rising was greeted enthusiastically, spoke with emotion, 
and said he was sure they would believe his was no easy task ; the kind things 
said and the good feelings manifested by those present had rather disturbed 
his own emotions, pleasantly, he admitted. It was a very gratifying thing 
to seeso many friends near him, some of whom had come great distances, 
at no slight cost and inconvenience. The Chairman had recited to them 
his career, almost accurately, though not quite, and it was not therefore 
necessary to repeat it. But there was one thing he wished to impress, 
which was, that there is certain success for those who try for it; and 
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every honest endeavour will surely meet with its reward. He wished in 
the first place to say, that he lookeed toa kind Providence for that success 
which had attended his career. Most of his hearers had, doubtless, seen 
the Royal Marionettes, figures worked by secret strings. He looked upon 
himself very much in the light of one of those figures, the strings being 
directed by Providence, and unless he were permitted to explain his success 
by this light he was ata loss to account for it. He claimed boldly, that 
while in the Bank he had done his duty, watching many, and following 
many whose examples he thought good :—Mr. Atkinson’s, for instance ; 
also that of Mr. Trotter, of Worcester, who was a man of character, a 
thorough man. He was proud to say it was not many days since he had 
received a letter from that gentleman, congratulating him on his retire- 
ment. Mr. Holt said he had no doubt that many kind words had been 
spoken for him by the directors ; he did not know when, but he regarded 
this as another secret string. It was his glory that he had never asked 
for any of the appointments given him, they came unasked for; again 
another secret string. He thought it a pity we did not acknowledge 
these secret strings more. He regretted that Mr. Fergusson had taken the 
words he had intended to say, out of his mouth. He proceeded, however, 
to take up some links in the history of his life untouched by the Chairman, 
In 1838, being admitted into the branch at Worcester, he first met Mr. 
Atkinson. In’45, when inspecting the branch at Birmingham, he made 
the acquaintance of Mr. Fergusson (the Chairman); in ’47, that of Mr. 
Robinson (Junior Joint Manager). He went on very fast, and a very 
curious circumstance presented itself. He found himself always coming 
after Mr. Atkinson ; probably the reason was that he was a good man, and 
he (Mr. Holt) was trying to follow in his footsteps, At last, however, he 
was left behind, but it was a source of happiness to him that both were 
present that evening. Referring again to his early connection with Mr. 
Trotter, he expressed his sense of his good fortune in having been asso- 
ciated in those days, with that gentleman. He held it to be of the most 
vital importance that young men should have good examples, and good 
associates. In this sense Mr, Trotter had been a good friend to him 
through all the temptations to which he had been exposed, and he could 
not too strongly urge upon his young friends the necessity of well chosen 
companionship. Of course all could not be successful in the highest degree, 
but he firmly believed that a certain amount of success would attend every 
honest effort. He warned those to whom he was addressing himself against 
the dependence, to which some are unfortunately very prone—upon patron- 
age and interest, He would not give a fig for either if they were to do 
the work for him, but held that every man should do the best he could, and 
then accept any extraneous aid. As regards also:impatience for promotion, 
he wished them to remember that every one filled a niche, and should fill 
it to the best of his ability and power. In the National Provincial Bank 
there are many good berths, and these are bestowed upon those who deserve 
them. In addition to this it frequently happened that applications are 
made to the directors from outside the Bank to fill some vacancy. Those 
gentlemen were never unwilling to promote anybody’s welfare ; and the 
fact proved that they were in a very good school. He begged them there- 
fore to do their utmost in the way of duty, to be patient, and, as he had 
insisted upon before, promotion and success were sure to those who 
deserved it. He paid a tribute to the liberality of the directors, in giving 
him a handsome allowance, which' was such an essential for the true 
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enjoyment of retirement, but said that there was something which came 
more closely home to him, and which he valued most highly ; this being the 
very kind expressions of good feeling from those gentlemen, spoken, as it 
were, by one mouth, for himself, his services, and his future, Turning to 
the testimonial, he said he felt he did not deserve it; the intrinsic value 
was, of course, considerable, but there was one thing he valued much 
higher, the feeling of the 1,043 who had presented it to him that night. 
He would ever look at it in afterlife from this view. He had no 
words in which to express to the subscribers his feelings for their 
presentation. If in receiving it he had felt that it was obtained in any 
other way than that he had expressed, he would not have enjoyed it. 
He had always made the Bank paramount, and felt that the testimonial 
had been got in a straightforward, honest manner. At the same time, 
although personal feelings had only taken second place to the Bank, they 
would believe him, that if at any time it had been in his power to saya 
word for even the youngest officer of the Bank, well, he had said it. (Loud 
cheers, “ You have done it.”) In conclusion, he expressed his conviction 
of the sound status of the National Provincial Bank of England, and that 
it was bound to prosper under the present management. Wishing them all, 
including the directors, long life, prosperity and happiness, and reiterating 
his deep sense of the inadequacy of his thanks for the kindness and good 
—— shown towards him, he sat down amidst loud and continuous 
cheers. 

Mr. T. G. Rozrnson (Joint General Manager), whose rising was the 
signal for a fresh burst of hearty applause, then proposed the toast of the 
Bank and its Directors. He did it on this occasion with mingled feelings 
of regret and pleasure ; regret at the severance of the connection between 
himself and Mr. Holt, a connection which had lasted for 35 years, and plea- 
sure in the knowledge that the friendship would remain and last through 
all the vicissitudes of life. He wished his old and sincere friend long life 
and happiness, in which to enjoy a well-merited rest. The toast placed in 
his hands was one of the most vital importance to all present whose 
welfare was bound up in that institution, the prosperity of which meant 
the prosperity of each and all. Referring to the position it held, he 
said that it was an institution which had been raised to its present proud 
position by the wisdom of the directors, the energy and industry of the 
staff, and the good management of his predecessors. He spoke 
especially of the labours of the two previous managers, whom 
he held up as a good example, from whose books anyone might 
take a leaf with benefit. Some people declared that the Bank was 
still in its infancy. Replying to these, he said, in the words of the 
present Prime Minister of England (when referring to a town in the 
north of England), “if it is an infant, it is an infant Hercules.”? The 
future of this great institution, he begged them to remember, depended 
upon the help and support accorded by every individual associated with it. 
He did not think it necessary to say more, but asked them to drink “The 
health of the Directors, and the prosperity of the National Provincial 
Bank of England,” coupled with the name of Mr, Atkinson. 

The toast having been drunk, 

Mr. E. ATKINSON said it was to have been expected that the toast would 
be cordially received, it being one of the characteristics in the National 
Provincial Bank that all were sincerely attached to the establishment to 
which they belonged. He wished one of the directors had been present to 
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witness this most interesting occasion, and to thank them in person for the 
drinking of their healths, In their absence he had pleasure in thanking 
them on their behalf. The managers of the bank entertain a very sincere 
regard for the directors, who had, he thought, done all possible for the welfare 
of the staff, Seeing that the staff and directors were animated by one 
object, the principle of doing the best for the establishment, it was not 
to be wondered at that the effort should be crowned with complete success, 
and that the National Provincial Bank should stand in the front rank, 
whether it were viewed with regard to its success or its reserve fund. 
Speaking to practical men, he begged them to remember that never since 
the day of its establishment had it been necessary for the managers to 
come before the directorate and say they were under the necessity, through 
this or that reason, to decrease the reserve fund. All had hada hand in 
building up the establishment, which is at the present doing so much good 
in England, and which has probably enriched the proprietary to the extent 
of five or six millions. Mr. Holt had from the beginning held a very promi- 
nent position, and in whatever situation he had been placed had acquitted 
himself with the greatest ability, and to the entire satisfaction of the 
directors. In stepping down from the highest position in the 
institution, Mr. Atkinson trusted that he would be comforted by 
the thought that he had left a successful and eminent career as a 
legacy to the Bank, and that he carried away with him the good wishes of 
the directors and the many friends he had made. As to the date of their 
first acquaintance, Mr. Atkinson said Mr. Holt had made a mistake in 
giving it as 1838; it was 1836, when, having a letter of introduction to 
that estimable man, Mr. Trotter, he had first seen Mr. Holt behind the 
counter; he was then very busy, and no better account of his career could 
be given than by saying he has been very busy ever since. For the 
encouragement of the younger portion of the officers, it might be said in 
his own words, with regard to his personal appearance, there was very 
little change; but there had been a landslip from the upper portion of his 
head to the lower portion of his face. Mr. Atkinson concluded his speech 
by welcoming the retirement of Mr. Holt with himself to the House of 
Lords of the National Provincial Bank of England, (Cheers.) 

Mr. R. C. Bzxt said he felt sure of the toast assigned to him being 
well received, It was, “ The health of the Country Managers and their 
Staffs.” It was a very delicate task to eulogise anybody to his face, but 
he would say that nowhere could be found a class of men more zealous, 
upright, energetic and talented. He agreed with remarks made as to the 
value of the schooling obtained in the bank, asserting that abroad, at home, 
and in the colonies would be found men whose training ground it had been, 
and who were holding their own with honour and profit to themselves 
and their employers. 

The toast was drunk, coupled with the name of Mr. Woods. 

Mr. T, Woops acknowledged the compliment which had been gracefully 
offered. Meeting there that night to wish “God speed the parting 
guest,” the mind naturally fell back, with feelings of profound regret, to 
former landmarks of that great banking corporation. But although the 
names of Daniel Robertson, Alexander Robertson, Mr. Atkinson, and now 
Mr. Holt, were passed away from the ordinary official recognition, he ven- 
tured to say their memories would live in the hearts of the officers of the 
Bank. He begged to return the most sincere thanks of the country 
managers generally for the compliment offered them, and to assure the 
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Chairman that although the duties of a country manager were of such a 
nature as to demand his utmost powers, he was always doing his best to 
make the burden and trial borne by the heads of the departments in London 
more easy to bear. 

Mr. G. Quiok said he had great pleasure in rising to propose the toast 
of “ The London Officers,” He had experienced their kindness and courtesy 
for more than forty years. He was convinced they were thoroughly devoted 
to the service, and that no institution could be better served by any body 
of officers. 

The toast was coupled with the name of Mr. Wells. 

Mr. J. WE ts, in briefly returning thanks, expressed the great pleasure 
felt by himself and his friends of the London staff in meeting on such an 
occasion with their correspondents from the country branches, 

Mr. A. Fraser said they had that evening been mindful of the officers 
of the Bank, both in London and the branches; he now invited them to 
remember those of their number who had “ fought the good fight and laid 
down their armour”’—the men whom they all honoured for the services 
each in his respective position had rendered to the establishment, 
whom all present were giad to see amongst them, and whose 
faces and forms recalled to them days gone by, filled with many 
a pleasing recollection, and some of whose names were familiar as house- 
hold words. Long might they all live, and long might the latest addition 
to their number, the respected guest of the evening, be spared with them 
to enjoy the rest they had so faithfully worked for. 

With the toast Mr. Fraser coupled the name of Mr. Miller, asking them 
all to drink to the health and happiness and highest well-being of the 
Retired Officers of the National Provincial Bank of England. 

Mr. Mitter had very great pleasure in acknowledging the kindness 
done in drinking the health of the retired officers of the Bank; but felt a 
little overshadowed by the presence before him of one whom he was sure 
could much more genially have responded to the toast. He desired also 
to thank the directors, who had made this easy pillow for the heads of the 
old officers, and who, instead of working them until the orange was squeezed 
out, had allowed them to retire while there was still time and inclination to 
enjoy the pleasures of life. He proposed telling them how it fared with a re- 
tired officer. He remembered hearing of a schoolmaster who used to hang the 
prizes which were to be given away at the close of the year at the end of the 
schoolroom, to show the pupils what they would get, provided they were 
all good boys. For the same reason it might, perhaps, be useful to show 
his friends there was such a thing as a retired officer, not a myth, but a 
real good thing. Something to do is undoubtedly a very good thing, and 
nothing to do he found not such a bad thing either, All had heard of the 
sailor, who, coming home after a long cruise, used to be called in the first 
watch of the night, for the pleasure of answering “ What do I care for the 
watch ?’ It was the first pleasure of a retired officer to say in the morning, 
** What do I care for the bank?’ Then there was pleasure in eating a 
breakfast in such a way as not to bring on a fit of indigestion ; and he con- 
fessed pleasure in looking out of the window and seeing people toiling to 
the City, having the knowledge that he had nothing to do with the City. 
There was pleasure in going into the library and taking up a book 
or dallying with the pen at his own time and inclination. How great the 
delight of going about the beautiful world, and seeing many things in it 
which one could not see between the hours of 9 and 4 o’clock; he could 
not describe it, Then there was the pleasure of having time to look into 
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the weekly bills, and even pleasure in drawing the quarterly allowance. 
It was a great boon, this retiring allowance, and he thanked the directors 
from the bottom of his heart. Mr. Miller concluded by wishing that the 
day might come for them all, when they too might join the ranks of 
the retired allowance, and exchange the state militant for the state 
quiescent. 

The toasts of “ The Ladies’? and “ The Committee’? were proposed and 
responded to by Mr. S. Lord and Mr. H. H. Hughes, and by the Chairman 
and Mr. A. Fraser respectively ; and the genial proceedings of this friendly 
gathering concluded with the toast of “The Chairman,” given by Mr. J. 
L. Porter and duly acknowledged by Mr. Fergusson. 
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THE GUARANTEED MORTGAGES OF COLONIAL LOAN 
COMPANIES. 


Witson v. Lorp Bory. 


Ir has been the practice with several of the trust or loan companies, 
of which so many have recently sprung into existence for the pur- 
pose of making a profit out of the difference between the rate of 
interest ruling in the Colonies and that in the home market, to offer 
to intending lenders an option of taking specific mortgages in the 
Colonies guaranteed by the companies as security for the amount 
of the respective loans, and for such interest thereon as the com- 
panies may be willing to guarantee. By this inducement many 
cautious people have doubtless been led to part with their money, 
arguing, and not unreasonably, that if they could obtain, in addi- 
tion to the responsibility of the company, the further security of 
an actual mortgage on land, they might consider themselves quite 
safe. 

The position of such a lender has been much discussed in the 
recent and very instructive case of Wilson v. Lord Bury, in the 
Court of Appeal, judgment in which was delivered, affirming, by 
the voices of Lords Justices Bramwell and Brett against that of 
Lord Justice Baggallay, the ruling of the Lord Chief Justice, and 
the refusal of the Queen’s Bench Division to grant a new trial 
either for an alleged misdirection or for an alleged improper rejec- 
tion of evidence. 

The defendants were the directors of the Colonial Trusts Cor- 
poration, a company formed for the purpose above described, and 
the plaintiff sought to recover £1,000, which he had intrusted to 
the corporation for investment, on the ground that the directors 
had permitted the same to be mixed with the general funds of the 
corporation, and so lost on its going into liquidation in the year 
1878. It appeared that the corporation had transferred to the 
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plaintiff a mortgage on land at Natal; that the mortgagor had 
paid the same off to the agent of the corporation in the colony ; 
and that the money, with other moneys belonging to them, had 
been transmitted to the head office in England, and had never after- 
wards been specifically appropriated for the plaintiff’s benefit, but 
had been treated as part of the general funds of the corporation. 
At the trial the plaintiff charged the directors not with fraud, but 
with gross negligence, and tendered evidence for the purpose of 
showing that when the mortgage was paid off they knew that the 
corporation was insolvent. The Lord Chief Justice ruled that there 
was no evidence which would support a verdict for the plaintiff, 
and that the evidence tendered was immaterial, and therefore inad- 
missible, the case made being one of negligence, and not fraud. 
The Queen’s Bench Division taking the same view, the case was 
brought before the Court of Appeal during the Trinity Sittings, 
and the court took time to consider, the result being as above 
stated. 

We may here notice that these contracts for specific mortgages, 
although apparently very simple arrangements, are by no means 
such in reality; and that it is far from easy to define with due 
regard to the claims of the investor, the company, and the mort- 
gagor the terms of such arrangements. We understand that at 
least one company from practical experience of the attendant 
difficulties has ceased to offer specific mortgages to investors, 
simply pledging its own credit, and stipulating that the amount 
ro —_— capital shall bear a certain proportion to the debenture 

ebt. 

In the particular instance of the Colonial Trusts Corporation the 
terms of the arrangement for specific mortgages—which, how- 
ever, in their unintelligibility we hope are peculiar to that defunct 
institution,—gave rise, as will appear by the following quotation 
from Lord Justice Brett’s judgment, to great difficulties of inter- 
pretation. It was urged that the directors, if they were not trustees 
for the plaintiff, which as Lords Justices Brett and Bramwell held 
they were not, by aiding the company or acting for it in committing 
. a trust were themselves liable. Hereon Lord Justice 

rett said :-— 


That the company was trustee for the plaintiff of any mortgage handed 
to him while such mortgage was in force, is notin dispute. That is settled 
by the express terms of the documents. I would not decide this caseupon 
points of pleading, though I feel bound to notice that no such case as this 
is even alluded to in pleading. This contention raises two questions: Ist. 
Whether the company was in this case trustee for the plaintiff of the 
£1,000 in the sense of the proposition of equity law suggested ; and 2nd. 
if yes, was there evidence which could make the defendants liable? As to 
the first, the question is whether there was a trust as distinguished from a 
mere contract. In order to determine this question, it is necessary to 
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extract from a mass of inconsistent phraseology in almost senseless docu- 
ments what were the rights and liabilities of the company and its clients. 
One really can find no business explanation of these papers, unless by sup- 
posing that they were invented and heaped up one upon another by some 
astute speculator for the purpose of equally puzzling shareholders, direc- 
tors, and customers, and so keeping the management of a proposed company 
in his own hands. Itis useless to attempt to construe accurately language 
when used with such a design. It is not intended to be intelligible. We 
must gather the liabilities and rights, almost regardless of the language, 
out of all the documents and eliminate (qu. educe) the resulting legal relation 
of the parties. The obligation of the plaintiff, in my opinion, was, if he 
should place a sum of £1,000 in the hands of the company, to leave it there 
for five years. The obligations of the company were to pay-interest on the 
whole sum placed in their hands, at the rate of 6 per cent., from the receipt 
of the money until the end of five years; to repay out of their own funds 
the £1,000 at the end of the five years, if it should not be ctherwise realised 
for the plaintiff; to place in the hands of the plaintiff, as soon as possible 
after the receipt of the £1,000, a colonial mortgage to secure £1,000, but 
which mortgage was not to be effected in the plaintiff’s name, and in case 
such mortgage security should by any means become ineffective before the 
end of the five years to replace it by another. Itwasargued . ... 
that the company undertook to pay the plaintiff the principal sum secured 
by the mortgage two months after it should become due in the colony, but 
that event might happen during the currency of the five years (as. in this 
case), and yet the money was to remain invested with the company for five 
years. The result must be that such principal has, if it should become 
payable within the five years, not to be paid into the hands of the plaintiff, 
but to be treated by the company as if then placed in their hands by the 
plaintiff for the same purpose and under the-same conditions as was the 
sum of £1,000 when it was first paid. All these liabilities of the company 
—viz., to pay interest, to replace securities, to repay: principal—were 
binding on them, whether the colonial mortgagors did or did not fulfil 
their liabilities. The company was not bound to obey any instructions of the 
plaintiff, as to the amount, duration or sufficiency of any mortgage. . . . 
They were bound to give him a reasonable mortgage security, which they 
guaranteed . . . Asto the mortgagor, the company was a principal, 
and could sue him without the authority of the plaintiffi . . . Thereis 
no express promise, and it seems to me contrary to the stipulated mode of 
carrying out the transaction to imply a promise to keep the plaintiff’s 
£1,000 apart from other funds of the company. 


The Lord Justice thus held that the arrangement rested on con- 
tract, and that (except when an actual mortgage was in force) no 
trust was constituted. He held, further, that ifthe company was to 
be regarded as a trustee, the directors, in the absence of fraud or 
dishonest dealing (of which there was no charge), could not be 
affected by any breach of trust; that the suggestion that they 
had received dividends and fees out of the plaintiff’s money was an 
. afterthought not made by the pleadings or at the trial; and that the 
plaintiff’s case resolved itself into an attempt to revive the exploded 
doctrine that directors of a company as such were liable to the out- 
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side world in a greater degree than other agents of the company. 
Lord Justice Bramw Il concurred with Lord Justice Brett, but Lord 
Justice Baggallay, with considerable doubt, thought that the com- 
pany had been guilty ofa breach of trust, and while fully recognising 
the general rule that an agent employed by a trustee could not be 
treated as a constructive trustee, also thought that a distinction 
might and ought to be drawn between a comrany necessarily acting 
by its directors, and an individual trustee acting through an agent. 
He held further, that there could be no question that where a 
trustee’s agent had derived personal benefit from a breach of trust 
the general rule did not apply ; ana that the excluded evidence, if 
true, would have shown that such personal benefit, in the shape of 
dividends and fees, had in fact accrued to the directors, who, if 
aware of the facts, must have been aware that they had no title to 
dividends or fees, and that thus the evidence being material ought 
to have been admitted. 

It seems to us that the difficulty in these cases of raising a trust 
to any further or greater extent than Lord Justice Brett was ready 
to admit, viz., while the mortgage is actually in force, is consider- 
able. To suppose that each investor’s money when not actually 
invested is to be earmarked and kept separate not only from the 
general funds of the company, but from the contributions of every 
other similar investor, isa notion which would scarcely commend 
itself to the commercial mind. Such, however, would be the duty 
of the company, if each transaction is to be taken as constituting a 
separate trust. As to the admission of evidence, Lord Justice 
Baggallay, assuming he is right about the existence of ‘a trust, 
would also probably have been right as to the admissibility of the 
rejected evidence, if the action had been based (as it was not) upon 
fraud or dishonesty on the part of the directors. 

On the whole, we venture to think the decision of the majority 
of the court is not likely to be impeached. 





Tax Scotch Act to abolish imprisonment for debt and to provide for the 
better punishment of fraudu'ent debtors, which was passed last scssion, 
wi'l come into operation with the new year. Sec. 4 enacts that, with 
certain exceptions, no person shall in future “be apprehended or impri- 
soned on account of any civil debt.” Those exceptions do not really found 
a new system of imprisonment for debt upon the ruins of the old, as did 
the like clauses in the Debtors Act, 1869. They simply relate to taxes, 
fines, penalties, and rates assessed and imposed, and sums decreed for 
aliments, together with cases in which warrants are granted against a debtor 
in meditatione fuge, or obligatio ad factum prestandum. As nothing is 
said about the limit of amount for which a man can be imprisoned even 
under the exceptions, it would appear as if that still stood at the old 
sum of £8. 6s. 8d , below which no civil debtor could before have been sent 
to goal. The other sections of the Act relateto improving the practice of 
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notour bankruptcy and cessio bonorwm, and to the punishment of fraudulent 
debtors. These latter clauses are mainly copied from those of the Debiors 
Act, 1869, though somewhat wider and vaguer words are occasionally 
employed, which will need careful construction. 





NEGOTIABLE INSTRUMENTS—JUDGMENT AGAINST INDORSER—ACTION 
AGAINST MAKER. 


The judgment in an action instituted by the holder of negotiable paper 
against the indorsers is not a bar to a subsequent action by the holder 
against the maker, the latter not having been made a party to the first 
action, nor notified of its pendency. An estoppel, arising out of the judg- 
ment of a court of competent jurisdiction, is equally conclusive upon all 
the parties to the action and their privies. It may not be invoked or 
repudiated at the pleasure of one of the parties as his interest may happen 
to require. The transfer, before maturity, of negotiable paper, as security 
for an antecedent debt merely, without other circumstances—if the paper 
be so indorsed that the holder becomes a party to the instrument—although 
the transfer is without express agreement by the creditor for indulgence, 
is not an improper use of such paper, and is as much in the usual course 
of commercial business as its transfer in payment of such debt. In either 
case the bond fide holder is unaffected by equities or defences between 
prior parties of which he had no notice. The courts of the United States, 
in determining questions of general commercial law, are not controlled by 
the decisions of a State court, even in an action instituted by a national 
bank, located in the State rendering such decision, against one of its 
citizens, upon a negotiable note there executed and payable. Such 
devisions, not based upon local legislative enactments, are not “ laws’? 
within the meaning of the federal statute, which provides that “the laws 
of the several States, except where the constitution, treaties, or statutes 
of the United States otherwise require or provide, shall be regarded as 
rules of decision in trials at common law in the courts of the United States 
in cases where they apply.” Swift v. Tyson (16 Pet. 1) reaffirmed: (The 
Brovklyn City and Newtown River Railway Company v. The National Bank 
of the Republic. Supreme Court of the United States. May, 1880.) 





SURETYSHIP—OFFICIAL BOND—WHEN SURETIES NOT LIABLE AS TO DUTIES 
IMPOSED BY LAW PASSED SUBSEQUENT TO EXECUTION, 


After the official bond of a sheriff has been given, an Act of the Legis- 
lature taxing the business of manufacturing and selling intoxicating 
liquors was passed, and sheriffs were required to coll-ct the tax when 
warrants therefor were issued by county treasurers. Held, that the duty 
of collecting taxes was not germane to the oftice of sheriff,and the sureties 
on his official bond would not be liable for his default therein, in the 
absence of a clear provision in the bond to meet such a case: (Gaussen v. 
United States, 97 U. S. 584; Converse v. United States, 21 How. 463; 
Commonwealth v. Holmes, 25 Gratt. 771.) And it must be observed 
further that in proceeding to ascertain whether the new duties were or 
were not adventitious,they cannot be considered otherwise as against these 
sureties, unless their affinity to the office is plain and obvious. The rule 
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is one of manifest justice: (St. Lowis v. Sickles, 52 Mo. 122; Mayor of 
Rahway v. Crowell, 11 Vroom, 207 ; Citizens’? Loan Association v. Nugent, 
Id. 215; Amherst Bank v. Root, 2 Mete, 536; Kitson v. Julian, 30 EK. L. 
and E, 326.) When an obligation of this kind is created, the parties, 
‘unless they express themselves very clearly to the contrary, must be 
understood as referring to the kind of duties which are fairly appropriate 
to the oflice as it then exists, distinct from others. In case something 
beyond is meant to be provided for, the provision should be made so plain 
as to leave no reasonable ground for sureties to allege the failure to under- 
stand it. The duties required by the Act mentioned were not equivocal. 
Their character could uot be mistaken. They were those of a tax collector, 
and as distinguishable from such as are properly incident to the office of 
sheriff as are the common functions of a township treasurer from those of 
a constable. As stated by Field, J., “‘the duties of sheriff, as such, relate 
to the execution of the orders, judgments and process of the courts; the 
preservation of the peace; the arrest and detention of persons charged 
with the commission of a public offence; the service of papers in actions, 
and the like. They are more or less directly connected with the adminis- 
tration of justice; they have no relation to the collection of the revenue.” 
People v. Edwards (9 Cal. 286). See, also, Pybus v. Gibbs (88 E. C. L. 
902); Oswald v. Mayor of Berwick (26 E. L. & E. 85); Skillett v. Fletcher 
(L. Rep. 2 C. P. 469); (White v. City of East Saginaw, Opinion by 
Graves, J.) 





NOTES OF RECENT COMMERCIAL DECISIONS. 
PROMISSORY NOTE—STALE DEMAND. 


A claim for’ payment of a promissory note more than twenty 
years after the last payment of interest indorsed upon it is barred as 
a stale demand. By a promissory note dated 20th May, 1857, J. R. 
promised to pay R. R. £150 three months after demand. The note 
was indorsed with a payment of £3. 15s. for interest on 1st Nov., 1857, 
and a similar payment on Ist May, 1858. There was no evidence of 
any subsequent payment of interest. J. R. died in 1869, and R. R. 
in 1878. In an action for the administration of J. R.’s estate, R. R.’s 
representatives claimed upon the note £150 and interest from 1858. 
Held, that after the lapse of time which had occurred, payment of the note 
must be presumed; and that the.payments of interest were evidence of 
demand having been made. Decision of Hall, V.C., reversed :—(Re Ruther- 
ford; Brown v. Rutherford, 43 L. T. Rep. N.S. 105, Ct. of App.) 





LIMITED COMPANY——-WINDING-UP PETITION—ACTION IN COMMON LAW DIVI- 
SION—STAYING PROCEEDINGS—EXECUTION CREDITOR—PROCEEDING TO A 


SALE—COMPANIES ACT, 1862—JUDICATURE act 1873—sUDICATURE 
act, 1875. 


An application to stay proceedings in an action against a limited com- 
pany should be made in that division to which the action is attached. 
Held, therefore, that where a petition for winding-up a company is actually 
pending in the Chancery Division, an application to restrain proccedings 
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with an execution under a judgment obtained in the Exchequer Division 
against such company should be made in the Exchequer Division, and not 
in the Chancery Division ; (Re Artistic Colour Printing Company, 42 L. T. 
Rep. N. 8. 802. Jessel, M.R,) 


COMPANY—DEBT DUE TO A.—AGREEMENT BY A, TO TAKE PAID-UP SHARES 
—DEBT DUE BY A, TO R.—AGREEMENT BY A. AND R, TO ACCEPT PAID- 
UP SHARES—AGREEMENTS NOT REGISTERED—ALLOTMENT OF SHARES AS 
PAID-UP BY COMPANY TO R., AT A.’S REQUEST—R, MADE LIABLE AS CON- 
TRIBUTORY—COMPANIES’ ACT, 1867, s, 25. 


In 1867 R. agreed to sell three shares ina ship to A. for £246 to be 
paid in cash, Afterwards, at the request of A., R. agreed to accept, in lieu 
of cash, twenty-four fully paid-up £10 shares in a company to, which A. 
represented he was entitled, A. had agreed with the company to sell to 
them for cash some shares belonging to him in a vessel, and the company 
owed him money on other transactions. Afterwards A. agreed to accept, 
instead of cash, an allotment of fully paid-up shares in the company. He 
requested the company to allot twenty-four of these shares direct to R., 
and this the company did, entering the shares in their register in the name 
of R. as fully paid-up by A.’s order in the company. No payment in cash 
was made for the shares, and no contract for payment otherwise than in 
cash was registered under Sect. 25 of the Companies, Act 1867. R. after- 
wards applied to the company for a certificate of the shares, and a certifi- 
cate was given to him, which stated that the shares had been paid up in 
full. R.did not inquire of the company as to how the payment had been 
made, Thecompany being in liquidation, the liquidator claimed payment 
of the full amount of the shares from R. Held that, as there was no 
registered agreement, the shares had not been paid for in cash, for at no 
moment of time was there a debt on the one side which could be set off 
against a debt on the other. Further, R. was not a transferee but the 
original allottee of the shares, and took them with constructive notice of 
the arrangement between A. and the company: (Re Newport and South 
Wales Shipowners’ Company, Limited ; Peter Rowland’s cause, 42 L. T, Repe 
N. S. 785. Ct. of App.) 


BANKRUPTCY—DOUBLE PROOF—RIGHT OF TRUSTEE IN LIQUIDATION OF 
INDORSEE OF BILL WHO HAS BECOME LIABLE THEREON UNDER A 
GENERAL GUARANTEE TO PROVE IN LIQUIDATION OF ACCEPTOR’S ESTATE 
—OUSTOM OF BILL DISCOUNTING. 


F, and H. drew bills on F., W. and Co., who accepted them, no con- 
sideration passing, but it being agreed that the bill should be dis- 
counted and that the money thereby realised should be divided in certain 
proportions between the drawers and acceptors. F. and H. discounted 
the bills with and indorsed them to S. and Co., bill brokers in the 
city of London. §. and Co. were in the habit of re-discounting bills 
with the I. and W. Bank, and, for the purpose of covering the ad- 
vances made by the bank, had some years previously given the bank a 
continuing letter of guarantee. The bills were not indorsed to the bank, 
Before the bills became due, F. and H. went into liquidation, and S. and 
Co. immediately afterwards went into liquidation, Under a composition 
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in the liquidation of S, and Co., the bank received a dividend in respect of 
the bills held by them. The bank afterwards received money in respect 

- of the balance of the bills from the estate of F. and H. and from F., W. and 
Co, F., W. and Co. subsequeut'y went into liquidation, and the trustee 

* in liquidation of 8. and Co. claimed to prove against the estate of F., W. 
and Co. for the amount of dividends paid out of S. and Co.’s, estate to the 
bank with interest at 5 per cent. Held by Bacon, V.C., that the proof must 
be admitted in respect of the amount of dividend, but disallowe1 in respect 
of the interest. Held by the Court of Appeal, that the proof must be ad- 
mitted as to both dividends and interest. Sleigh v. Sleiyh (5 Ex. 514) and 
England v. Marsden (L. Rep. 1 C. P. 529) doubted. It is a recoguised 
custom of bill brokers in the city of London, on re-discounting bills with 
their bankers, to give a general letter of guarantee of payment when the bills 
fall due, instead of indorsing the bills to the bankers: (Ex parte Bishop ; 
Re Fox, Walker, and Co., 43 L. T. Rep. N. 8. 165. Ct. of App.) 


mn 
> 


Reports of Joint Stock Panks, 








BANK OF AFRICA, LIMITED. 


Report of the directors to the second ordinary general meeting of the share 
holders, held 29th September, 1880. 

The directors, in presenting to the shareholders their report and the accounts, 
which latter have been duly verified by the auditors, for the period ended on 
the 30th June last, comprising the first six months’ operations of the bank, have 
much pleasure in stating that, although the net profits have not been large, the 
position and prospects of the business are of an encouraging character. In 
estimating the results for the past half-year, it must be borne in mind that the 
greater part of the capital had to be transferred to the other side for employ- 
ment, which was a work of time, attended with some expense and loss of 

. interest; consequently that the earning powers were not brought into operation 
until some time after the bank’s establishment. In the meantime all the staff 
arrangements had to be completed upon a scale adequate for the future require- 
ments of the business, which necessarily involved a considerable outlay, and 
although these expenses might, in strict propriety, be distributed over an 
extended period, yet the directors have thought it preferable at once to charge 
them to the debit of the profit and loss account. The monthly statements received 
from the colony indicate a steady increase in the earnings of the bank. Very 
satisfactory progress has been made in the gene:al organisation of the affairs of 
the bank throughout, and, as incidental thereto, four new branches have been 
opened—-namely, at Pietermaritzburg, in Natal; Aliwal North, and Alice, in 
the Cape Colony: and Rouxville, in the Orange Free State. A gradual increase 
in the number of the colonial shareholders affords gratifying evidence of the 
growing popularity of the bank in the principal sphere of its operations. Acting 
on the suggestion of the general manager, that the 3lst of December will be 
the most convenient period for making up the statements of accounts and 
balance-sheets to be submitted to the shareholders, the directors have determined, 
subject to your approval, to hold the general meetings in the month of March 
in each year, which they also anticipate will be more convenient for the share- 
holders than if held on the alternative period—namely, in the present month of 
the year. This meeting, therefore, is convened for the purpose of enabling the 
directors to carry out the arrangement in conformity with the articles of 
association, At the annual meeting to be held in March next, the directors 
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have reason to expect, judging by the present aspect of affairs, that they will be 
able to announce a satisfactory dividend. The directors cannot allow this 
opportunity to pass without expressing to the shareholders their appreciation of 
the zeal, energy and atility with which the general manager, Mr. James 
Simpson, has conducted the business of the bank, and they have the satisfaction 
to add that he has reported very favourably upon the staff, as now organised, 
with regard to the ready and valuable assistance rendered to him in carrying out 
all his arrangements, which, taken in connection with the agency of the Oriental 
Bank Corpora‘ion for the closing of its business at the Cape, have been of a very 
onerous character. The auditors, Messrs. Deloitte, Dever, Griffiths & Co., 
retire, but, being eligible, offer themselves for re-election. 


Balance-sheet, 30th June, 1880. 





. LIABILITIES, 
Tr. 
Capital, 40,000 shares of £25 each... ee ee .. £1,000,000 0 0 
Capital subscribed—20,000 shares of £25 each £500,000; on 

which is paid up £12. 10s. per share’ oe ee ee 250,000 0 0 
Notes in circulation re is oe oo oo oe 83,390 0 0 
Oriental Bank Corporation .. oe ee oe oe 200,602 7 10 
Bills payable, outstanding a oe ee oe ne 270,822 7 11 
Bills held for collection on account of customers .. ee 377,248 3 6 
Amount on deposit and current accounts due to custome 977,382 19 2 
Amount due for interest on fixed deposits, and for other 

accounts = = ia a ia ¥% on 11,873 5 6 
Profit and loss account—Rebate on bills not yet due 

£6,289. 7s. 10d.; net profit to date, £3,323. 2s, 3d. oe 9,612 10 1 

£2,180,881 14 0 


ee 





ASSETS, 

Cr. 
Cash balance at branches, bankers’ andin hand .. ee £690,546 1 2 
Bills and notes of other banks .. ae se oe oe 4,067 17 5 
Bills, cash, &c., in transitu at this date oe oe oe 82,764 8 4 
Acceptances on account of constituents ee oe o 7,663 10 6 
Bills receivable .. ae os oe ee ee ee 297,248 5 9 
Bills held for collection on account of customers .. ee 377,248 3 6 
Loans on security and temporary advances .. ee es 110,778 5 9 
Bills discounted .. ee me oe wie one ee 614,047 2 1 
Bank premises, house and office furniture .. os ee 83,915 0 8 
Preliminary expenses .. be < ws oe e 3,647 4 8 
Stationery and stamps on hand, Marine insurance policies, 

&e., &c. na n= «. w= Se 8,955 14 2 

£2,180,881 14 0 


| 


Profit and Loss Account, 80th June, 1880. 








Dr, 
Rebate on bills not yet due .. ee ve ee ve £6,289 7 10 
Balance—net profit .. ee ee ee ee « 8,828 2 8 
£9,612 10 1 
————— 
Balance ee ee ee ee ee ee ee se £9,612 10 1 








936 Belfast Banking Company. 


Expenses—including salaries, travelling expenses of manager 

and staff to colony, rent, rates and taxes, duty on note 

circulation, bank licence, stationery, directors’ and 

auditors’ remuneration, and all expenses in London and 

the Colony .. ee oe ee oe a ee £20,347 12 11 
Balance carried down .. oe oe oe oe “s 9,612 10 1 





£29,960 3 0 


—_.__. 
RR SE SERRE TTS 


v. 
Gross profits—after reserving charge for interest on deposit 
accounts to date or) ee ae as oe ee £29,960 3 0 


Balance—net profit .. ee ee ee oe ee £3,323 2 3 








Examined with the books, vouchers and securities in London, and with the 
certified returns made by the several branches, and found correct. 


Detorrre, Dever, Grirritus & Co., Auditors, 





BANK OF ENGLAND. 


Ar a general court of directors of the governor and company held September 
16, in the bank parlour, Mr. John William Birch (the Governor ) presiding— 
The Governor acquainted the meeting that the court was one of the half-yearly 
courts for the making of a dividend. The net profits for the half-year ended 
the 31st of August last, he said were £692,169. 6s., making the amount of the 
“rest ” on that day £3,704,243. 7s. 11ld., and after providing a dividend of £4. 15s, 
per cent., the ‘‘ rest’? would be £3,012,076. 7s. 11d., which was very much the 
same account as they were abie to show at the last half-yearly court. The 
court therefore proposed, That a “‘ half-yearly dividend of interests and profits 
be made on the 5th of October of £4. 15s. per cent. without deduction on account 
of income tax.’’ The proposition having been carried, the governor said that he 
had to acquaint the court that the dividend warrants would be delivered, and 
would be payable on Wednesday, the 6th of October next. Mr Guedalla pro- 
posed a vote of thanks to the board, and expressed gratification at the result of 
the half-year’s business, especially when he considered the low rate of interest 
which had ruled during the past six months. He believed the proprietors 
could safely leave their interests in the hands of the directors. Mr Plomer 
seconded the motion, and it was carried. The governor, in reply, said that the 
court of directors endeavoured to consult the interests of the public as well as 
those of the proprietors, and it was satisfactory to know that their efforts had 
met with approval. 





BELFAST BANKING COMPANY. 


Report of the board of superintendence, submitted to the proprietors at their 
annual general meeting, October 8th, 1880 :— 

The board of superintendence beg leave to present their report for the year 
ended 31st July last, to the shareholders of the Belfast Banking Company, at 
their fifty-third annual meeting. It appears by a written statement laid before 
the board by the directors, signed and certified by them, and by the general 
manager and the chief accountant, in terms of the special resolution dated the 
19th January, 1866, that the net profits of the bank for the year ended the 31st 
Jnly last (after making provision for bad and doubtful debts, rebate on bills 
not yet matured, arid interest due on deposits), amounted to £41,865. 1s. 
Out of this sum the ghareholders have been paid dividends on the old shares 
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at the rate of 20 per cent. per annum, and on the new shares at the rate of 
8 per cent. per annum, free from income tax—amounting in the whole to the 
sum of £35,000. The sum of £1,000 has been written off the account for Bank 
House, Belfast ; and the balance of £5,865. 1s. has been added to the profit and 
loss account. The directors, with the sanction and approval of the board, trans- 
ferred, before the close of last year’s accounts, the sum of £25,000 from the 
profit and loss account to the reserve fund; and it is proposed to continue to 
make similar transfers, according as the profits permit, until the reserve fund 
is restored to the figure at which it stood previously to December, 1873—viz., 
£250,000—leaving, however, at all times to the credit of profit and loss account 
a sum at least equal to one year’s dividend. The subscribed capital of the bank 
is £1,000,000 ; the paid-up capital stands at £250,000; the reserve fund now at 
£173,000; and the profit and loss account at £36,002. 19s. Your board re- 
ported to the meeting of shareholders in October, 1878, that they had requested 
Mr. Clarke to continue in office for the present, the other directors being pre- 
pared so to arrange the business of the bank that he should not be called upon 
to engage in work likely to be injurious to his sight. Mr. Clarke accordingly 
continued in office, on the above footing, until the close of the past year, when 
he gave notice to the board that he would be unable to continue to ‘do so, and 
he finally resigned his office of director. Your board take this opportunity of 
repeating the expression of opinion contained in the report of 1878, with respect 
to Mr. Clarke’s services, and they hope that the bank will long have the advan- 
tage of his assistance as a member of the board of superintendence. The re- 
maining three directors have intimated their willingness to undertake, for the 
present, the direction of the affairs of the bank without any addition to their 
number ; and, under these circumstances, your board do not think it necessary 
at present to recommend the appointment of a fourth director. 
Signed by order of the board of superintendence. 


JamEs Hamitton, Knt., Chairman. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, AND CHINA. 


Tue directors now submit the statement of accounts for the half-year ended 
30th June last, showing a net profit of £35,702. 6s. 8d. (after making provision 
for bad and doubtful debts), out of which the directors declare a dividend at the 
rate of 5 per cent. per annum, tree of income tax, for the half-year, and carry 
forward the balance, £16,952. 6s. 8d. to the reserve fund. There has been some 
improvement in the Eastern trade, consequent upon the general good harvests 
in India last season, and the present indications point to the probability of its 
continuance. 


General Balance to 30th June, 1880. 


Dr. LIABILITIES. 
Capital paid (fixed abroad at par) oe oe ee es $750,000 


0 0 

Reserve fund a ee oe ee ee oe oe 50,042 9 0 
Special reserve fund (provision for contingent loss on return 
at 1s. 9d. per rupee of sterling deposits employed in the 

East) .. <a oe we oe ee sis oe 73,125. 0 0 
Deposits—Repayable on demand, £1,047,581. 10s.6d.; deposits 

for fixed periods, £2,258,643. 17s, 11d. ae 3,306,225 8 5 


Bills payable—Drafts on London bankers, £1,802,744. 88. 7d. ; 
ditto on head office and branches, £944,068. 4s. 9d.; ditto 
on Continental bankers and other agents, £46,505. 12s. Od. 2,793,818 5 4 

Notes in circulation ee oe oe aa ae we 417,887 12 7 

Loans payable .. oe oe oe oe ee a 472,300 0 0 

Due to agents and correspondents ve oe ve oe 22,382 7 6 
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Sundry creditors (rebates, exchange adjustments, &c. ) ve 75,865 17 7 
Profit and loss account .. ee oe oe : os 18,750 0 0 


$7,979,897 0 5 


——_—— 





Cr. ASSETS. 
Cash in hand ee oe oe ~ oe re -» £581,357 18 4 
Cash at bankers’ .. os a oe oe are a 349,039 7 10 
Money at call 121,604 14 11 
Bullion—On hand, £261, 438. 153, 6d. ; ‘in transitu, £334, 240. 

Os. 5d... ° 595,678 15 11 


Government and other ‘stocke—Indian Government rupee 
paper, £735,778. 7s. 4d.; ditto sterling loans, £147,068. 





15s. Od.; Indian Railway guaranteed stocks, £19,430. 15s. 902,277 17 4 
Bills receivable aA av a “* oo ee +» 4,020,974 13 2 
Bills discounted .. oe 195,292 10 2 
Loans receivable and advances—Secured, £485, 895. os. 4d. ; 

open, £133,287. ls. 4d. ee ee ee ee oe 619,182 16 8 
Freehold banking premises ae aes ee ee ee 213,881 3 6 
Due by agents and correspondents _.. ee 54,707 0 1 
Sundry debtors (rebates, exchange adjustments, &e. “’ oo 325,900 2 7 

£7,979,897 0 5 


pa 
PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses of management at head office, twelve branches and 

three sub-agencies ve ee 45,253 6 11 
Amount written off for bad and doubtful debts oe oe 2,941 19 9 


Balance, appropriated as follows :—Dividend of two-and-a- 
half per cent. for half-year to date, £18,750; added to 
reserve fund, £16,952. 9¢. 8d... ee oe se ae 35,702 6 8 


£83,897 13 4 





Cr. 
Gross profit for half-year ending 30th June, 1880 ., oe 83,897 13 4 





RESERVE FUND. 
ee at 31st December, 1879.. oe ee 33,090 2 4 
Amount transferred from profit and loss account. oe 16,952 6 8 








D. T. Roxserrson, Chief Manager. 
Geo. E. Barnarp, Chief Accountant. 
Gero. G. Nicot, Chairman. 


Joun N. Butuen - 
Ws. Scorr, } Directors. 


Lonpon, 2nd October, 1880.—We have examined the returns of bills of 
exchange, local bills discounted, and other securities held by the bank and its 
several agencies, as transmitted "from the several managers, and are satisfied 
that such bills and securities are available. The bad and doubtful debts have 
been provided for: 
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COMMERCIAL BANKING COMPANY OF SYDNEY. 


Srxty-Fourtn report presented to the shareholders at a general meeting, held 
23rd July, 1880. 

The directors have pleasure in submitting to the shareholders the position of 
the bank on the 30th June last. After deducting rebate on current bills, re- 
ducing premises account and making ample provision for bad and doubtful debts, 
the profits for the half-year amount to £85,710. 19s. 9d.; add undivided balance 
from last half-year, £10,439. 0s. 10¢.—£96,150. 0s. 7d., which the directors 
appropriate thus :—To payment of a dividend for the half-year, at the rate of 25 
per cent. per annum, £65,625; increase of reserve fund, £20,000 ; undivided 
balance, £10,525. 0s. 7d. —£96, 150. Us. 7d. The reserve fund now stands at 
£570,000. The board reccrd with feelings of regret the loss by death of the 
valuable services of the late Hon. G. W. Lord, who was for many years a direc- 
tor of the bank. During the half-year, uranches have been opened at Coota- 
munda, Murwillumbah, Naran/era, Tumbarumba, Wallerawang and Woodburn; 
while those at Coolah and Copeland North have been closed. This meeting will 
be called upon to elect a director, consequent upon the retirement by rotation of 
the Honorable John Frazer, M. L.C. -» who is eligible for re-election, and has 
given the requisite notice that he is a candidate for the office, It will also rest 
with the meeting to appoint auditors for the ensuing year. 


LIABILITIES AND ASSETS. 


Dr. 
Capital, £550,000 ; reserve, £550,000 oe 








oe «» 1,100,000 0 0 
Notesin circulation .. ee ee es ae oe 324,813 0 0 
Bills i in circulation ee ee ee ee ee oe 5,269 110 
Deposits and other liabilities .. oe oe oe ue 5,197,062 1 4 
Profit and loss account .. oe ee oe os a 110,039 7 10 
$6,737,183 11 0 
Cr. 

Coin and bullion in hand ie ee oe we «.» £1,055,588 0 8 
Government securities .. oe ee ee oe ee 300,000 0 0 
Notes and bills of other banks oe 13,609 14 2 

Bills discounted, and all debts — to the bank (including 
cash balances). oe ee ee ee 5,235,985 16 2 
Bank premises, furniture, &e.. “ ee ee egy a 132,000 0 0 
£6,737,183 11 0 


‘+ PROFIT AND: LOSS ACCOUNT, 


Dr. 
Rebate on current bills.. £13,889 7 8 
Dividend account for payment ‘of a dividend fee past half- 
year, at the rate of 25 per cent. per annum ee oe 65,625 0 0 
Reserve fund ee 20,000 G 0 
07 


Balance of undivided profit carried to next half-year he 10,525 





£110,039 7 10 





Cr. 
Amount undivided from last half-year oe oe oe £10,439 0 10 
Profit for half-year ended 30th June, 1880 .. on re 99,600 7 0 





$110,039 7 10 








940 Delhi and London Bank. 


RESERVE FUND. 


Cr 
1879, Dec. 81st.—By balance .. ve os ee oe £550,000 0 0 
1880, June 30.—Transfer from profit and loss account .. 20,000 0 0 


£570,000 0 0 
— 


T. A. Drsss, Manager. 
Sydney, 13th July, 1880. We hereby certify that we have examined the 
securities, compared the balances, and counted the coin in the Commercial Bank, 
as on the 30th June, 1880, and that we have found the same as specified in this 
balance-sheet. 


A, E. A. ALLAN , 
J. R. STREET, : } Auditors. 





DELHI AND LONDON BANK, LIMITED. 


Report of the directors presented to the shareholders at the ordinary general 
meeting, 13th of October, 1880, 

The directors have pleasure to submit the audited balance-sheet and profit and 
loss statements for the half-year ending the 30th of June last. The net profits 
realized during the past six months amount to £10,514. 9s. 1d., which sum, 
added to the balance of £551. 8s. 6d. brought forward from the previous half- 
year, gives a total at credit of the profit and loss account of £11,065. 17s. 7d., 
which sum the directors propose to deal with as follows :—£8,440. 12s. 6d. for 
payment of a dividend for the past half-year at the rate of 5 percent. per annum 
(free of income tax), payable on or after the 22ud of October next; £2,000 to 
be credited to the doubtful debt account, leaving a balance of £625. 5s. 1d. to 
be carried forward to next account—£11,065. 17s. 7d. 


No. 1. Balance-sheet for 30th June, 1880. 

Dr. 
Paid-up capital oe oe ee ee ee oe oe £337,625 0 0 
Amount due on customers’ balances, deposits, and circular 

notes .. oe ee ee ee ee ee oe 631,527 12 4 
Amount on exchange accounts, credits, &c. .. oe oe 267,904 2 6 
Amount on account of acceptances.» ee ee oe 23,352 3 6 
Profit and loss .. ee oe oo a ait ‘ie 11,065 17 7 





$1,171,474 15 11 


Cr. 
Cash in hand and on call at head office and branches ie £99,480 11 8 
Government securities .. ae ee oe oe oe 155, 77241«°9 
Discounts, loans, and credits .. ne oe ai re 635,465 10 6 
Other securities, including bullion, bills purchased, &. .. 239,086 10 7 
Freehold premises in Delhi, Calcutta, Lucknow, and Mus- : 

soorie, &c. .. oe oe ee ee oe es 41,670 1 5 





$1,171,474 15 11 


























Royal Bank of Ireland. 


No. 2. PROFIT AND LOSS STATEMENT. 
Dr. 

Amount written off to provide for bad and doubtful debts, 
as per last report ee oe ee eo ve ee 
Dividend for the half-year ending 3lst December, 1879, at 
4} per cent. per annum (free of income-tax), £7,596. 113.3d. ; 
expenses at head office and branches, including rent, taxes, 
&e., £8,649. 6s. 3d, ee ee ee ee ee ee 16,245 17 6 
£18,245 17 6 
Balance os ae a ee ms re 11,065 17 7 


£2,000 0 0 


£29,311 15 1 


Cr. 
Balance brought forward oe ve = oe ee 
Gross profits at head office and branches, after paying 
interest on deposits and current accounts ., oe oe 19,168 15 4 


£10,147 19 9 


£29,311 15 1 





J. F. K. McGwire, Chief Accountant. 
We have examined the foregoing statements, Nos. 1 and 2, with the books, 
vouchers, and securities at head office, and certify to their correctness; also that 
the statements of the several branches are correctly incorporated therein. 


D. ALLARDICE , 
F. D. Arxinsoy, } Auditors. 





ROYAL BANK OF IRELAND. 


Art the annual general meeting of the shareholders, held 22nd September, 1880, 
James W. Murland, Esq., in the chair. 

The following report from the board of directors was submitted to the meeting. 
Tn presenting to the shareholders the annual statement of the bank’s position at 
the close of its financial year, the directors have to report that the net profit 
realized during that period amounted to £44,748. 1s. 8d., which, with 
£9,545, 1s. 9d. brought forward from last balance, left the sum of £54,293. 3s. 5d. 
for disposal; and the directors have appropriated it as follows :—two half-year] 
dividends at the rate of 14 per cent., £42,000; allocated to bad and doubtful debt 
fund, £2,000; allocated to bank premises account, £1,000 ; allocated to officers’ 
superannuation fund, £1,000, leaving a balance of £8,293. 3s 5d. to be carried 
to the credit of profit and loss new account. The period over which the accounts 
extend has been one of an exceptional character, and the condition of the country 
has seriously affected its trading interests generally, diminishing the ordin 
sources of banking profits, and bringing the earnings of this establishment below 
the usual average. ‘The directors are pleased, however, that they are warranted 
in maintaining a favourable dividend. The directors who retire by rotation are 
Alexander Parker, Esq., and Charles Copland, Esq., both of whom are eligible 
for re-election, and offer themselves accordingly. In pursuance of the notice 
given to the shareholders on the 7th inst., the meeting will be made special, and 
the directors will submit for the consideration of the proprietors the expediency 
of registering the bank as a limited company, under the Acts 1862 to 1879; and 
in the event of such resolution being approved, it will be necessary to elect an 
auditor, or auditors, for the ensuing year. A second special meeting will there- 
upon be held on Wednesday, the 20th of October next, at one o'clock, p.m., for 
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the purpose of confirming the resolutions which may be passed at the aforesaid 
special general meeting. At the special meeting it was resolved unanimously :— 
‘* That the Royal Bank of Ireland shall be registered as a company with limited 
liability as from the lst day of January, 1881, inclusive, under the name of 
‘ The Royal Bank of Ireland (Limited),’ with a ‘subscribed capital of £1,500,000 
divided into 30,000 shares of £50 each, all of which shares have been issued, 

and the sum of £10 ag share, amounting to £300,000 paid up thereon. 

That the liability of the members of the company shall be limited to the 
amount unpaid on the shares respectively held by them. That of the 
£1,200,000 of the said capital which has not been called up, £900,000 shall stand 
as a reserve capital, which shall not be capable of being called up, except in the 
event of and for the purpose of the company being wound up. And the remainder 
of the said capital, being £300,000, shall be capable of being called up, either 
for the purposes of the business of the company, or in the event of and for the 
purpose of the company being wound up.’ 


Statement of Accounts, August 31st, 1880. 


LIABILITIES, 


Dr. 
Proprietors’ capital, 30,000 shares of £50 each, £1,500,000, 
amount paid up per share, £10 oe oe ee oe £300,000 0 6 


Reserve fund .. oe a ee oe 200,000 0 0 
Officers’ superannuation fund .. . 3,248 10 10 
Amount due by the bank on current and other accounts, 

and on deposit receipts we 1,554,178 6 9 
English and Irish post bills and foreign circular notes out. 

standing a 32,816 18 1 
Balance of profit ‘and loss account unappropriated ‘last year 9,545 1 9 
Net profit for year ending this date, £44,748. 1s. 8d. ; deduct 

February dividend paid to proprietors, £21,000... oe 23,748 1 8 


‘tks 


£2,123,536 19 1 





ASSETS, 


Bank property — £140,000 new 3 per cent. stock, 

£128,071. 5s.; £40,0C0 consols, £36,756. 5s.; £20,000 

Indian 4 per cent. stocic, £20,875 ; railway debenture and 

preference stocks and bonds, ‘£192, 391. 5s. 1d... ae £378,093 15 1 
Bankers’ balances at call and cash at head offices and 

branches 
Bills discounted, ‘£921, 396, 38. a. advances to customers, 


298,257 10 2 








£497,471. 14s. of. + . oe ee oe ee 1,418,967 18 0 
Bank premises .. a ee ee ee ee ee 33,217 15 10 
£2,128,536 19 1 
RE ee 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Amount of interest paid on deposit receipts, &c. .. me £14,734 14 2 
Total expenditure, including directors’ fees, salaries, rent, 
taxes, stationery, solicitors’ costs, repairs, and all other 
outlay .. oe oe oe ee oe oe oe 27,370 6 7 
Income-tax paid.. oe ee oe ‘a oe 1,185 4 1 
Balance, being net profit as above a ve oe os 44,748 1 8 
£87,988 6 6 


“4 
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Pid banking income for this year, after pug for 
rebate on current bills ee wa es = £87,988 6 6 


APPROPRIATION, 


Dr. 

Dividend for the half-year ended 28th February last, at the 
rate of 14 per cent. per annum, £21,000; dividend for 
half-year ending this date, at the rate of 14 per cent. 





per annum, £21,000 .. oe oe £42,000 0 0 
Amount carried to bad and doubtful debt fund ne oe 2,000 0 0 
Amcunt carried to credit of bank premises .. oe oe 1,000 0 0 
Do. do. superannuation fund oe oe ee 1,000 0 0 
Balance unappropriated at this date .. oe oe ee 8,293 3 5 

£54,293 3 5 
—————— 

Cr. 

Balance brought down .. ve oe £44,748 1 8 
Unappropriated balance from last year asabove .. oe 9,545 1 9 
$54,293 38 6 

———— 


Reserve fund ii Ke ne ne is a £200,000 0 0 


| 


We certify the above statement to be correct, 


Cuartes Coptanp, Managing Director. 
Freperick W. Niven, Secretary. 
Tnos. Eyre Poweut, Assistant Secretary. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED, 


Report of the directors submitted to the thirty-fourth ordinary meeting of pro- 
prietors, 12th October, 1880. 

The directors submit to the proprietors the accounts of the company for the 
half-year ended 30th June, 1880, showing a profit—after payment of charges, 
appropriation to bank premises and furniture accounts in South Africa, making 
full provision for all bad and doubtful debts, and inclusive of the balance of 
£6,466. 5s. 1d. brought from the previous account—of £161,391. 5s. 10d., which 
they recommend should be — of as follows, viz. :— 


Rebate on bills discounted . £58,995 410 
Dividend of 30s. per share on 34, 000 shares (being at the 

rate of 12 per cent. per annum) 51,000 0 0 
Bonus of 10s. per share (being 2 per cent. ) on 34, 000 shares 17,000 0 0 
Reserve fund... - -- os oe . . 26,000 0 0 
Officers’ pension fund .. 2,500 0 0 

(The amount at credit of the account at 30th Ju une last, 

including interest, was £19,224. 9s. 5d.) 

Balance carried forward to profit and loss new account .. 6,896 1 0 





£161,391 5 10 





In view of the increasing business of the bank, and recognising the importance 
of keeping the bank’s own resources fairly commensurate with the magnitude of 
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its requirements and the extent to which its credit is availed of, the directors 
are taking advantage of the present favourable opportunity to increase the 
paid-up capital to £1,000,000. This is being effected, in the manner stated in 
the circulars to the shareholders of 10th and 14th August last, by issuing the 
balance of 6,000 authorised shares at a premium of “£20 per share, and the 
£120,000 from. this source being added to the reserve fund will thus form a 


substantial addition to that fund. 
Balance-sheet 30th June, 1880. 


Capital subscribed—34,000 shares of £100 cach, £3,400,000 ; 
paid up £25 per share 

Circulation—N otes, £578,207. 158; ~ post bills, £470. ‘4s. 6d. 

Amount due to customers on deposit, current and other 
accounts 

Drafts — by London ‘office and branches, ‘outstanding ‘at 
this 


te 
Acceptances under credits of London office and branches, 
current at this date .. ee ve 
Bills received for collection on account ‘of customers ae 


Reserve fund .. 

Profit and loss, viz :—Balance ‘undivided, 31st December, 
1879, £6,466. 5s. 1d.; net profit for half-year ended 30th 
June, 1880, after making full provision for all bad and 
doubtful debts, £95, 929. 15s. 11d.; rebate on bills not 
yet due, £58,996. 4s. 10d, ie ne BE oe oe 


Cr. 
Cash with bankers at branches and in transitu 
Investments in colonial and European government securities 
Loans on security at short notice ee 
Bills of exchange purchased and current at this date oe 
Bills discounted for and advances to customers oe ve 
Bills for collection on account of customers ., 
Freehold premises in London .. 
Bank property, premises, furniture ‘and fittings i in South 
Africa, stationery, stamps, and marine insurance policies 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to 
directors and auditors, and all other expenses at head 


office and branches .. oe ee - oe ee 
Balance carried forward a we ae v 
Cr. 


Gross profits (including balance of £6,466. 5s. 1d. brought 
from half-year ended 31st December, 1879) after deducting 
interest on deposit and current accounts, duty on note 
circulation, appropriation to bank premises, furniture and 
— and making full provision for all bad and doubtful 

eb 


£850,000 0 0 
578,678 9 6 


6,055,300 18 11 
507,300 11 


ov 


66,884 10 
1,245,392 14 1 
335,000 0 


cow 


161,391 5 10 





£9,799,948 10 9 








£1,486,475 0 10 
358,004 6 9 
172,500 0 0 
1,230,777 10 1 
5,197,217 17 5 
1,245,392 14 10 
22,711 5 2 
86,869 15 8 
£9,799,948 10 9 





61,595 9 5 
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Ulster Banking Company. 








APPROPRIATION, 

Dr. 
Rebate on bills discounted, and not yet due .. . £58,995 4 10 
Dividend of 30s. per share, on 34,000 shares = (being at the 

rate of 12 per cent. perannum) .. oe ° 51,000 0 0 
Bonus of 10s. per share . oe oe oe ne 17,000 0 0 
Reserve fund (making it £360 ,000) si 25,000 0 0 
Officers’ pension fund (making the amount contributed 

£20,000) “ 2,500 0 0 
Balance carried forward to profit and loss new account ~ 6,896 1 0 

£161,391 6 10 
Cr. <x 


Balance brought forward oe ee oe oe ee _161, 391 5 10 


RESERVE FUND. 


Balance, 31st December, 1879 . oe £335,000 0 0 
Transferred from profit and loss, 30th J une, "1880 . os 25,000 0 0 





£360,000 0 0 








Audited and found correct according to the books, vouchers, and securities at 
the head office, and to the certified returns made from the several branches in 
South Africa. 

Jas. Giree, 


Frep. Maynarp, } Auditors. 





ULSTER BANKING COMPANY. 


Report of the committee submitted to the proprietors at their forty-fourth 
annual general meeting, 30th September, 1880, Mr. William J. C. Allen, J.P., 
in the chair. 

The net profits of the past year, after writing off all bad, and making full 
provision for doubtful, debts, amount to £63,87 73. 2s. 1d., which added % the 
undivided profits from the previous year, makes a total of £75,552. 28. 8a. 
Dividends amounting to £60,000—being 20 per cent. for the year on the paid-up 
capital—have been paid to ‘the proprietors, and the usual provision has been 
made for interest on the superannuation fund, leaving a balance of £15,252. 1s. 11d. 
to be carried to the undivided profits account, The usual statement of accounts 
is subjoined. 





Dr. 

Capital paid up .. ee is tes ee oe -- £300,000 0 0 
Reserved fund .. ; as ae a ee - 800,000 0 0 
Dividend guarantee fund we oe oa 2 : 50,000 0 0 
Undivided profits .. ee ° ee ee ne oe 15,252 1 11 
Superannuation fund oe oe ee ee 5,946 5 0 
Deposits and credit accounts .. . ° ee +» 38,278,235 10 10 
Notes in circulation ee es oe wi es -» 629,862 2 6 
£4,479,296 0 3 

% ‘RRO EREES EKER TREO 
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Cr. 




















Government stock, Exchequer bonds, Indian and other securities £551,519 13 1 
Gold and silver coin on hand, and balance with London 
bankers .. on ae oe ee oa ~~ ae 672,600 2 2 
Bills discounted, advances to customers, loans on securities, &c. 3,255,176 4 3 
£4,479,996 0 3 
PROFIT AND LOSS. 
Dr. 
Dividend paid in March last, at the rate of 20 per cent. per 
annum .. ee oe oe oe oe “a - £30,000 0 0 
Dividend now payab'e, at the rate of 20 per cent. per annum 30,000 0 0 
Superannuation fund ee a oa ee oe ee 300 0 9 
Undivided profits carried forward we oe oe oe 15,252 111 
£75,552 2 8 
Cr. 
Undivided profits from 31st August, 1879 £11,679 0 7 


Net profits for the year, after deducting rebate on bills cnrrent, 
and interest due on deposits, and writing off all bad, and 
making full provision fur doubtful, debts .. ee ee 63,873 2 1 





$75,552 2 8 
Reserved fund ‘ a - ee es ea -» £300,000 0 0 








es -» £830,000 0 0 


Dividend guarantee fund .. ae ee 











Hotices of Pooks. 


Suggestions for the Continuous Audit of Public Accounts. By the late 
Antony Ditton. London: William Brown & Co. 1880. 


Mr. Matcotm Ditton has opportunely published this pamphlet, which 
was written by his father, the late Mr. Anthony Dillon, some years since. 
Mr. Anthony Dillon considered, and rightly, that audits, to be efficacious, 
must be continuons, and conducted by efficient persons unconnecte.! with 
the business itself, the accounts of which are submitted to them. Those 
only who have audited the accounts of public companies know how 
laborious and difficult the conduct of an efficient audit is. Such an 
examination to be really useful must take a very considerable time. 
Hitherto, auditors have received in general but scant remuneration for 
their labours ; and the work is but too often performed in a careless aud per- 
functory manner. Mr, M. Dillon has done well in bringing this pamphlet 
forward at this time. Much loss and much discredit might have been 
spared had the inspection of accounts been more thorough and complete 
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than it frequently has been. The very fact of the knowledge that a real 
and efficient audit existed would frequently be sufficient to prevent those 
fiauds which have brought ruin to so many shareholders from being at- 
tempted. 





A Short Inquiry into the Profitable Nature of owr Investments. By ROBERT 
L. Nasa. London: Eftingham Wilson, 

AN inquiry of the nature indicated by the above title at a time like the 

p'esent, when apprarar ces point in the direction of a fresh expansion of in- 

vesting power aud disposition on the part of the public, is quite appropos 


_ of the situation ; its value is assured by coming from the hauds of one 


who is well qualified to conduct such an inquiry. Mr. Nash has set about 
his task ina plain and practical manner, by demonstrating ths results 
which have accrued from investments in different classes of securities. He 
records the yield of different series of investments in the ten years from 
1870 to 1880. The useful information contained in this manual is 
tempered moreover with sound advice, which enables us to recommend the 
book to the notice of our readers. Mr. Nash has displayed a vast degree 
of industry in collecting the amount of facts and figures set out, and in- 
vestors would do well to avail themselves thereof. 





We have received one of Messrs. Unwin Brothers well-known handy Date 
Indicators, for the year 1881. The price being reduced to 1s. each will 
conduce to bring them into general use. 





[We are indebted to a correspondent for pointing out that we, in our 
last number, noticed a book under the title of “The Law and Practice of 
Bauking,” whereas its full title is “The Law and Practice of Banking in 
Ireland.” 

We quoted the former title from the outside cover of the book, and 
whilst admitting that the latter is the title printed inside, we cannot tell 
why the author should have thus circumscribed its apparert scope, and 
therefore trust that we have not misled any to their detriment.] 


& 
> a 





Communications. 
To the Editor of the Bankers’ Magazine, 


BANKERS’ LIABILITY. 

“A”? deposits with his bankers to cover advances certificates of shares 
in a Limited Company, partially paid up, of which the Company is duly 
advised by the bankers. 

In such a case would the bankers be liable for the amount uncalled on 
the shares if “ A” were unable to pay P 

SuBSCRIBER. 


[No. The shares must be transferred and registered to make the 
bankers liable—Ep. B.M.] 
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ENDORSEMENT OF CHEQUE. 


Srr,—I shall feel obliged by your opinion upon the following form of 
cheque, whether the enaorsment is a sufficient one. 
Pay to the order of R. O., Twenty Pounds. car 


The above cheque is endorsed by R. O., but not presented by him for- 
payment, Is the banker justified in the payment of it to the party 
presenting it without the special endorsement of R. O. ? 

The usual and common form of cheque is, as you are aware— 

‘“‘ Pay W. J. B. or order and is payable under the endorsement of J. B.”’ 

I an, Sir, 
Yours obediently, 
A SvuBSCRIBER, 


[We think the endorsement is sufficient and that the bankers need not 
care who presents the cheque. A cheque to the “ Order of A’’ seems to 
us the same as “to A or order,” with this difference, that in the first case, 
the cheque must be indorsed by “ A,’’ but in the last case it might be con- 
tended that if “A” presented the cheque, he need not indorse it. A 
very absurd contention as it seems to us, and one which might render it 
prudent for bankers to require “A” to be identified, and to give 
. Mi on a stamp if the cheque were for £2 and upwards.”—Eb. 





Dear S1r,—Referring to your reply to R. N.’s letter in the Magazine 
for October. 

“A blank endorsement may be converted into a special one (Byles, 
109), but this does not seem to answer the question, which is, can a holder 
reopen a closed endorsement ?” 

I cannot lay hand upon the case, but speaking from memory, a Banker 
would be justified in disregarding a re-opened endorsement, and I respect- 
fully seek your further consideration of the question put by R. N. 


Yours faithfully, 


[We are not sure that we understand “what re-opening a closed en- 
dorsement’’ means. If it be supposed that there can be an endorsement 
to a bill of exchange which stops all further endorsements, and renders the 
bill payable to bearer only, then, that seems not to be possible, as appears 
by the following extract from Byles, p. 109 :—*If a bill be once endorsed 
in blank, though afterwards endorsed in full, it will still, as against the 
drawer, the payee, the acceptor, the blank endorser, and all endorsers 
before him, be payable to bearer, though as against the special endorser 
himself, title must be made through his endorsee.’”? As regards cheques, 
bankers do not think they are bound to look at the back of a cheque 
which, on the face of it, is payable to bearer. We doubt whether they have 
any legal authority for this practise, although it may be held to be right, 
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if the question should ever be raised. A cheque payable to bearer may be 
endorsed, and entitle the endorsee or a subsequent holder to sue the 
endorser thereon, Grant’s Law of Banking, 25.—Ep. B.M.] 





Srr,—If a cheque is drawn in favour of “Executors of Thomas 
Hughes,” and endorsed for *‘ Self and Co., executors of the late Thomas 
Hughes, John Brown,” is it necessary that the Probate of Willshould be 
exhibited to the bank on which it is drawn before payment is made, that 
is to say, can the bank refuse to pay the cheque so endorsed until the 
probate is exhibited to them, is not such an endorsement a sufficient dis- 
charge to them and the exhibition of the probate not required ? 


I remain, Sir, yours truly, 
K 


[We hardly think that probate need be produced, or that it is customary 
to require it ; but we cannot say that bankers should not do so if they 
think fit, The endorsement does not seem quite regular. We think it 
should have been signed by all the executors, with the addition of their 
description as executors of, &c.—Eb. B. M.] 





STAMP ON ASSIGNMENT OF POLICY. 


Srr,—I shall be glad if you will give me your opinion on the following 
point. 

“A.B.” owes to his banker the sum of £2,000 on his own personal 
security. A.B.” being entitled at the coming of age of a third party to 
the sum of £4,000, deposits with his banker, who presses him, a charge 
upon this sum (which falls into the residuary estate, presuming ‘‘ A.B.’’ to 
die before the majority of the third party), together with a policy on his 
‘life for £2,500. 

By the 30 and 31 Victoria, cap. 144, the assignee of a policy can sue in 
his own name. The question I want information upon is, what amount of 
stamp duty should be impressed upon the assignment of this policy or 
mortgage of the same ? By the Stamp Act, 1870, a mortgage or bond, deben- 
ture, d&c., should be stamped at the rate of 2s. 6d. per cent., being the only 
or principal security, but for a collateral security or additional or substi- 
tuted security it should be at the rate of 6d. per cent. No one could very 
well say that the policy was the principal security, seeing that its only value 
may be some 25 to 40 per cent. of the premium paid, which might not be 
one-tenth of the amount to be secured. The 5th Clause of the Act in 
question says :— 

“ Any such assignment may be made either by endorsement on the 
policy or bya separate instrument in the words or to the effect set forth 
in the schedule hereto, such endorsement or separate instrument being 
duly stamped.” 

Some Assurance Companies will recognise an assignment or endorse- 
ment even without stamp, while others requirethem to be stamped with 
2s. 6d. percent. on the nominal amount of the policy, while others say 
that they should be stamped for the amount of the debt owing, or is likely 
to be claimed under the assignment. 
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As the Act says the assignment should be properly stamped it would be 
advisable to have the point settled, as a dispute about the stamp might 
turn out to invalidate the deed. 

I am, yours truly, 
Country BANKER. 

[A wrong stamp would incur a penalty but would not invalidate the 
deed. The stamp is regulated by the amount of consideration und the 
description of the deed. If it be an absolute assignment, it is 10s. per 
cent.; if a mortgage, it is 2s.6d. The Act does not give any form of a 
mortgage. It seems to apply only to absolute assiguments. The con- 
sideration would have to be ascertained by agreement. It might be the 
amount of purchase money, or of debt, or of value of a policy. If the 
policy were only collateral security in the case of a mortgage, and the full 
stamp duty had been paid on some other deed, then a denoting stamp could 
be aftixed.—Ep. B. M.] 





DOMICILE OF BILL. 


Srr,—I shall be obliged if you will answer me through your columns 
the following questions, viz.—(1.) An individual accepts a bill, making it 
payable ata bauk where he has no account and provides for it in due 
course. Can the bank legally charge the acceptor commission? (2.) In 
case of the banker refusing to receive the money from the stranger in pay- 
ment of the bill, would he incur any responsibility to the holder or drawer 
by so doing? The reason for such refusal being that the acceptor would 
not pay a commission. 

Yours faithfully, 
CAMPOBELLO. 

[(1.) We think the bank can legally decline to be troubled about the 
matter, and can say on what terms they will have anything to do with it. 
(2.) We cannot see what responsibility the bank can incur to any of the 
parties until it shall please the bank to undertake some duty in the matter, 

v. B. M.] 





DRAWING CHEQUES WITHOUT HAVING EFFECTS. 


Sre,—It is not an uncommon thing for a banker to be annoyed by un- 
principled people repeatedly drawing cheques on him without providing 
funds to meet them, knowing they will be returned. Sometimes, after 
an account has been closed, this practice has been followed. It is done in 
some instances to delay for a few days proceedings against the drawer by 
creditors. The banker is then put to both expense and trouble, and is 
apparently helpless. Do you know of any process by which the banker 
could put a stop to such annoyances ? 

Yours faithfully, 
CasHIER, 

[We fear there are no legal means of preventing the annoyance which 
“ Cashier” complains of ; but he might decline to accept money to provide 
for the cheques in question. His best reliance will be on the certainty 
that those who act thus will not remain long able to continue such prac- 
tices.—Ev. B. M.] 
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ARRANGEMENTS BETWEEN HEAD OFFICE AND BRANCHES. 


S1r,—I shall be much obliged if you, or some of your correspondents who 
may be experienced in matters of account as hetween the head office of a 
bank and its branches, will give an opinion as to the following :— 


A large firm of manufacturers at A—— keep their banking account at 
the head office of a provincial bank at B——, a town some miles distant 
from A—-. The bauk has a branch at A——, and the manufacturers draw 


largely, for wages and other purposes, there every week ; they also deposit 
bills and cheques for their credit. The bills are transmitted to head ottice 
for discount; the cheques are collected by the branch, and the proceeds 
credited to head office. 

The branch at A—— bears the whole of its own expenses; and the 
manager, being naturally anxious that the profits should be as large as 
possible, thinks that, as a matter of account ,between the head office and 
branch, it would not be reasonable to expect the head office to allow 
the branch a commission on such cheques. 

The transactions being of large amount, great responsibility necessarily 
attaches to the branch. It is a great convenience to the firm to be able to 
get its cheques cashed on the spot; and in order to meet them, the branch 
has to keep a larger cash reserve than it would otherwise do, and, very 
frequently to send to the head office for cash, or borrow from some other 
bank in the town. Supposing the bank had no branch at A » the firm 
would either have to seud to B—— or pay a commission to a local bank. 
Clearly, the branch transacts business which any other bank would be paid 
for. 

Of course, it might not be wise policy for the bank (head office) to charge 
its customer an extra commission, but, surely, that is not a reason why the 
branch should not be remunerated for the share it takes in the conduct of 
the account. 





Yours faithfully, 
ENQUIRER. 


[We can sympathise with our correspondent in his reasonable desire to 
see the profits of his branch set down at as high a figure as possible, but 
we think the point he raises is one that must be left to the discretion of 
those who administer the affairs of the bank.—Ep. B. M.] 


Norre.—We must refer some of our correspondents who enquire as to 
endorsements of cheques to our former numbers, where similar enquiries 
have been answered.—Ep. B. M. 


<< 
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TENDERS FOR BILLS ON INDIA. 


Tenders were received, Sept. 29th, at the Bank of England for £300,000 in 
Government bills on India. The amounts allotted were:—To Calcutta, 
£263,000, at an average rate of 1s, 8°063d.; and to Bombay, £37,000, at an 
average rate of ls. 8°079d. Tenders at ls. 84d. receive about 6 per cent. ; 
above, in full. 

Tenders for £300,000 in Government bills on India were received, October 
6th, at the Bank of England. The whole of the amount was allotted to 
Calcutta, at an average rate of ls. 8°0625d. Tenders at 1s. 84d. receive about 
33 per cent. 

Tenders were received at the Bank of England, October 13th, for £300,000 in 
Government bills on India. The amounts allotted were: :—To Calcutta, 
£270,800, at an average rate of le, 8-018¢,; to Bombay, £7,200, at an average 
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of 1s. 8d.; and to Madras £22,000, at an average of ls. 8°068d. Tenders at 
ls. 8d, receive about 3} per cent. ; above, in full. 

Tenders were received, October 20th, at the Bank of England for £300,000 
in Government bills on India, The amounts allotted were:—To Calcutta, 
£288,800; and to Bombay, £11,200. Tenders on both Presidencies at 1s. 8d. 
receive about 5} per cent. ; above that price in full, 


— 
> 


MONTHLY CHRONOLOGY. 


Sept. 29.—A deadlock arose in the situation at Dulcigno, the French admiral’s 
instructions preventing his engaging in any hostile action. 

29.—Her Majesty’s ministers were summoned to town, 

29.—The Italia, the largest ironclad afloat, launched. 

30.—The quarter’s revenue showed a net increase of £405,220. 

30.—Sir C, Reed made a statement of the work of the London School Board 
during the last ten years. 

30.—Bank of England reserve, 593; consols, 973, 3. 

Oct. 1.—Melbourne International Exhibition opened, 

1.—Professor Huxley opened Sir Josiah Mason’s Scientific College at Bir- 
mingham, 

1.—Government reward of £1,000 for the discovery of the murderer of Lord 
Mountmorres. 

6.—The Imperial Bank of Germany reduced its rate of discount on bills to 
6 per cent. 

7.—Deputation of Irish landlords to the Lord Lieutenant. 

7.—Bank of England reserve, 45 per cent.; consols, 973, 8. 

8.—It was alleged that the British Government had proposed to the powers 
to coerce Turkey by seizing some of her chief ports in the Aigean Sea. 

8.—The Board of Trade returns for September showed an increase of 6} 
millions in imports, and 24 millions in exports. 

11.—The Sultan signed an Iradé ordering the surrender of Dulcigno to 
Montenegro. 

15.—The completion of Cologne Cathedral celebrated. 

15.—The Bank of France advanced its rate of discount from 24 to 3} per 
cent. It was lowered from 3 per cent. on the Ist April last. 

18.—The Bank of Germany has further reduced its rate of discount from 5 
per cent. to 44 per cent., and its rate of interest on advances from 6 to 5} 
per cent. 

18.—Great destruction of cattle by a storm at Buenos Ayres, 

19.—The Irish Government offered a reward of £1,000 for the apprehension of 
the murderer of the servant of Mr. Hutchings, 

19.—The Cape forces defeated the Basutos and relieved Mafeteng. 

21.—Bank of England reserve 48? per cent. ; consols, 98%, 9. 

21.—King George opened the Greek Chambers with a speech indicating the 
determination of the Greeks to obtain an extension of frontier. 





y~ 
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BANKING MOVEMENTS. 


The Birmingham, Dudley and District Banking Company have announced 
their adoption of the limited and reserved liability principle. Powers are also 
taken to increase the capital by the issue of 100,000 new shares, and a meeting 
is called for the 25th instant to pass resolutions on the subject. 

Messrs. Beck & Co., private bankers, of Welshpool and Shrewsbury, 
announce that they have determined to amalgamate their business with Lloyd’s 
Banking Company, Limited, a bank which is already established in most of the 
principal towns of the district. Both Mr. Beck and Mr. Phillips will be large 
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shareholders in the Amalgamated Bank, and Mr. Phillips has agreed to take a 
seat at the board of Directors, The Shrewsbury Bank will be under the 
management of Mr. J. F. Champion, and the Welshpool Bank under that of 
Mr. M. Powell. These bankers possess a ‘‘ fixed issue” of £25,337, which 
will lapse. The amount of their notes in circulation at September 25 was 
£10,873. 

A meeting of the Scotch Banking Companics was held 23rd October at 
Edinburgh for the purpose of considering the question of reconstruction under 
the Limited Liability Act introduced by the late Chancellor of the Exchequer, 
with special reference to banks not registered under the previous Acts relating 
to limited companies. It is understood that the Bank of Scotland, the Royal 
Bank, and the British Linen Company’s Bank, however, refrained from taking 

tin the movement, on the ground that they regard themselves as already 
— on the principle of limited liability by the terms of their respective 
arters. 

Mr. John Young, manager of the City of Melbourne Bank, succeeds Mr. J. 
Russel Ross in the management of the London Chartered Bank at Melbourne. 
Mr, C. M. Longmuir has been appointed manager of the City Bank in Mr. 
Young’s place; while Mr. Stewart, accountant of the National Bank, has 
received the appointment of manager of the Australasian Agency and Banking 
Corporation in succession to Mr, Thompson, who has resigned. 


Monthly Hotes. 


Tenders for £1,515,000 Treasury bills were opened on 5th October, at the 
Bank of England. The amounts allotted were as follows:—In bills at three 
months, £1,095,000; and in bills at six months, £420,000. Tenders for bills 
at three months, at £99. 1s. 2d. (£1. 19s. 4d. per cent. per annum discount) 
received in full ; and for bills at six months, at £98. 14s. 6d, (£2. 11s. per cent, 
discount)—above in full. 





The following figures in respect to Canada set forth the revenue of the Dominion 
for the three months from July 1 to September 30, in the years 1878, 1879 and 





1880 :— 
1878. 1879. 1880, 
Customs ........ $3,132,745 $3,313,015 » 732,623 
MROIED ic. vo c:0:0:0.5< 1,053,903 812,943 1,238,298 
Other sources .... 1,001,147 909,128 1,194,669 
$5,187,795 $5,035,086 $7,165,590 











Tue Currency or ITaty.—From more than one quarter it is reported that 
the Italian Government intend, when Parliament reassembles, to bring forward a 
bill for the abolition of the forced paper currency. : 


Tue Greex Frvances.—In opening the session of the Greek Chambers on 
‘Thursday, the King announced that to defray the cost of tke naval and military 
preparation, fresh loans have been contracted. 


Tur New Savines Banx System.—The London correspondent of the Liver. 
pool Daily Post says the experiment now being tried by the Postmaster- 
General of allowing people to save by means of postage stamps has been, so far 
as Cardiganshire is concerned, quite successful. Between the beginning of the 
year and the 13th of September, there were only nineteen new accounts opened’ 
at the Aberystwith Post Office Savings Bank; but since that date up to the 
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present there have been no fewer than 135 new accounts opened, nearly all of 
which were the result of the new forms. 


Canada is attracting French financiers as a field of operations. The Banque 
de Paris et des Pays Bas recently founded the Canadian Credit Foncier. The 
house of Kohn Reinach is now one of the promoters of a scheme for a rail- 
way from the Atlantic to the Pacific across Canadian territory. 

The Paris financial journals repeat a rumour that Baron de Soubeyran, 
chairman of the Banque d’Escompte, is about to undertake a journey to Rome 
with the view of negotiating an important operation with the Italian Govern- 
ment, 


At the meeting of the Chartered Bank of India, Australia and China, an 
interim dividend was declared for the past half-year at the rate of 6 per cent. 
per annum, 

The directors of the New London and Brazilian Bank recommend a dividend 
of 11s, per share, making, with the interim dividend paid in April last, 16s. 
per share, or 8 per cent. for the year, free of income-tax. 

The directors of the Oriental Bank Corporation announce an interim divi- 
dend at the rate of 4 per cent. per annum, carrying forward £15,700. 


For the half-year ended June 30th, the net prefits of the National Bank of 
India, including the balance brought down, were £21,050, and an interim 
dividend at the rate of 5 per cent. has been declared, leaving £9,419. 1s. 6d. 
The Hong Kong branch is to be closed, 


The Berlin Bérsen Zeitung remarks that the position of the foreign exchanges 
shows that foreign capital is flowing into Germany, not passing out from that 
country. 

At Vienna an inquiry has taken piace on the plan fora new Cheque Act, 
which has been prepared for soms time. The finance department is also pre- 
paring new rules for the ‘“‘ Kassenscheine’’ (obligations bearing interest), which 
represent the deposits made by the public in banks for a long term (at least six 
months), and for a certain amount of interest. 

The 17 German note-issuing banks, with a combined capital of 148,300,000 
marks, paid 5,4, per cent. dividends. The average dividend of all the 107 

of Germany, with a capital of 1,041,600,000 marks, was 6,4, per cent. At 
the end of the year (30th September) the note-issuing banks increased their 
circulation of notes 130 million marks. Of this sum 120 millions werenot 
eovered by gold. The coin and bullion remained stationary. 


The Gazette of 22nd October contains the new regulations under which the 
Post Office money orders will be issued from the Ist of January next. 


OBITUARY. 


SLavGHTER.—We have to announce the death of Mr. Mihill Slaughter, for 
thirty-five years the Secretary of the Share and Loan Department of the Stock 
— ge, who expired October 28rd, after a short illness, at the age of sixty- 
ei ght. 


sniiiiiets 
> 


























955. 


Monetary Rebictw. 


Tue turn of the quarter is always a time when money is in request 
and bills are comparatively plentiful. In the first few days of October, 
the strength thus imparted was increased by a renewal of fears that 
gold would be taken from hence for America, because although at 
the moment America was shipping less to us than she had been, the 
Bank of France had taken steps to check the withdrawals of gold 
from Paris, and there was a prospect that European indebtedness 
would no longer be payable by French money. The Bank of France 
refused 20 franc pieces to bullion dealers or in bulk, and some small 
amounts actually were taken from here for New York. But the 
effect upon the French exchanges was most remarkable, and French 
gold actually at one time rose nearly to one per cent. premium. This 
was a condition of affairs, however, which was commercially most 
undesirable ; and on the 7th the Bank of France directors declared 
their intention of again paying all demands in gold as required. In 
the week following this announcement, some £3,500,000 in gold 
was withdrawn from that establishment, remittances being made 
not only to the United States but also to this country, to Austria and 
to Egypt, and an advance in the rate of discount, too long deferred, 
became an absolute necessity. The rate was advanced from 2} 
to 34 per cent. on the 14th, and since then, although the export of 
gold has not ceased, it has been materially lessened, and no further 
advance has been deemed necessary. The effect of these enormous 
transfers of money was marked not only upon the exchanges, but 
also upon the condition of the money market. No fears were longer 
entertained respecting bullion exportations from London, while on 
the other hand £1,500,000 was sent into the bank from abroad in 
the course of three weeks, These two influences, acting upon a mar- 
ket supplied to a very meagre extent with bills and unsustained by 
any Stock Exchange demand, resulted in a decided drop in quotations 
both for loans and discounts, a drop which not only cancelled the 
previous rise but has proceeded still further in the downward 
direction. The contrast of quotations during the month may thus 
be summarised :— 





Call Money. Three Months’ Bank.| Six Months’ Bank. 





Bills, Bills. 
September 25th........| 1} percent. 2% per cent. 24 per cent. 
October 4th ...... jon eS By 23,3 ,, 





October 25th .......00 1,3 18,2 5 2} 
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The consequence is, that best bills have actually been placed 
seven-eighths per cent. below Bank rate, and there have been dis- 
cussions amongst the discount houses as to the advisability of lower- 
ing their deposit allowances. Considering that money is dearer in 
Paris, and that the New York exchange has not recovered to much 
above the gold-moving point, we cannot but consider that this fall 
has been carried too far, for nothing so tempts New York to take 
money from here as the knowledge that it is unprofitable to leave 
it with us any longer. Besides which, with the November require- 
ments so near at hand, and with the recent considerable influx of 
new securities offered for public subscription, there would seem to 
be a fair prospect that money may soon be in better request. Added 
to this, there are signs that the holiday period in the Stock Exchange 
is nearly over, and a revival of speculation in that direction will 
absorb money faster than any legitimate trade inquiry could be 
expected todo. Altogether we must look for higher rather than 
lower market quotations. 

A month ago it was our duty to record a rise in the rate of the 
Imperial Bank of Germany up to 5} per cent. to arrest the gold 
exports to America. That rate was found to be sufficient, and a 
reduction has followed—first to 5 per cent. on the 6th, and a 
further drop to 4} per cent. on the 18th. At present the market 
discount rates in Berlin, Hamburg and Frankfort are about 4 per 
cent. 

The position of the Bank of England, as recorded in the weekly 
returns, is one of moderate strength. The reserve is on a par 
with the total of a month ago, in spite of the dividend payments 
in the interval, and it exceeds £16,500,000, which is sufficient 
for the business requirements of the country at the present time. 
The proportion of the reserve to the Bank’s liability is also fairly 
high. 

“lthough the naval demonstration and the Dulcigno incident 
cannot be said to have affected the money market directly, they 
have undoubtedly influenced the Stock Exchange. Early in the 
month, when the question of the seizure of Smyrna or some other 
Turkish port was under the consideration of the Powers, prices 
showed decided weakness, and the defiant reply addressed to the 
previous collective note produced depression in all the European 
bourses. But when on the 11th the news was received that Dul- 
cigno was to be surrendered unconditionally, the relief experienced 
was instantaneous. The home and foreign funds, railway stocks, 
American railways, and many other classes of investments, have 
advanced as the result of the month’s fluctuations ; and the cheap- 
ness of money has specially affected Consols, India 4 per cent. 
Colonial Government debentures, and those high-class fixed dividend 
securities, which are always a convenient channel for the safe em- 
ploymentofidlemoney. Bankshares have hardly sustained therise in 




















prices recorded in September, but with money in such little request 
a further advance was not to have been anticipated. Irish banks 
are weaker, owing to the unsettled state of that country, and 
Scotch banks are dull owing to the outbreak of an active discussion 
in the Scotch press upon the subject of a limitation of liability, and 
the nature of the provisions contained in the charters of the three 
senior establishments. Unlimited liability, as far as joint-stock 
enterprise is concerned, cannot exist much longer, and it is to be 
hoped that both the Scotch and the Irish bank directors will soon 
overcome their natural reluctance to make the required constitu- 
tional alterations. The Royal Bank of Ireland has set a good 
example in this respect and will be a limited bank from the 1st 
January next, with a reserved liability of £900,000, Insurance 
companies’ shares have once more been in favour with investors ; 
but there has been a distinct subsidence of the speculation in Indian 
gold mines. 

Rather more encouragement is derivable from the advices re- 
ceived from the manufacturing districts. There has been a larger 
absorption of cotton goods in the East, and shipments have been 
heavy in consequence. A more cheerful tone pervades the woollen 
and linen industries; and coal and iron have been in stronger de- 
mand. America buys largely of manufactured iron and steel, and 
our colonial requirements are upon a substantial scale. Coal for 
steam purposes has risen in price as sales have steadily increased, 
while house fuel always rises as the cold weather sets in. The rail- 
way traffic returns still show a satisfactory degree of expansion, and 
indicate higher dividends at the beginning of the new year. During 
September our imports were enormous, both of wheat and raw 
cotton, but in October they have reached less unprecedented pro- 
portions. The produce markets show more strength. 


Politically, the past month has presented us with no completed , 


incidents. The Dulcigno affair is still unsettled, the international 
fleet is still in a state of indecision. Greece is warlike, but awaits 
instructions ; and our intentions respecting Candahar remain unde- 
clared. As the month closes, there are reports that anarchy once 
more reigns in Cabul. It is stated that the Government mean to 
prosecute the prominent disturbers of the public peace in Ireland 
for conspiracy, and there can be no doubt that vigorous action in 
that direction is urgently required. 


~~ 
> 





NOTICES TO CORRESPONDENTS. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number ; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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1880. 
July 


July 


July 


July 


July 


Aug. 





BANKERS’ CLEARING-HOUSE RETURNS, 


For THe Quarter, Jury To Serremner, 1830. 

















Lonpon. 
& £ 
1 Thursday +26,534,000 
2 Friday 10,356,000 
3 Saturday 23,000,000 
5 Monday 18,745,000 
6 Tuesday 17,703,000 
7 Wednesday 15,176,000 
—_~ 119,514,000 
8 Thursday 15,107,000 
9 Friday 16,656,000 
10 Saturday 16,277,000 
12 Monday 15,047,000 
13 Tuesday *15,933,000 
14 Wednesday 45,740,000 
———124,760,000 
15 Thursday 721,131,000 
16 Friday 17,888,060 
17 Saturday 16,500,000 
19 Monday 14,749,060 
20 Tuesday 15,109,000 
21 Wednesday 18,169,000 
—— 103,546,000 
22 Thursday 12,942,000 
23 Friday 13,378,000 
24 Saturday 14,687,600 
26 Monday _ 14,780,600 
27 Tuesday 13,350,000 
28 Wednesday 13,120,000 
——-— 82,257,000 
29 Thursday *43,848,000 
30 Friday 18,410,000 
31 Saturday 20,022,000 
2 Monday Bank Holiday 
3 Tuesday 19,179,000 
4 Wednesdayf22,352,000 
od 123,811,000 
5 Thursday 16,317,000 
6 Friday 16,492,000 
7 Saturday 14,512,000 
9 Monday 14,346,000 
10 Tuesday 15,804,000 
11 Wednesday 15,290,000 
— 92,761,000 
on’ . -£646, 649,000 








MANCHESTER. 
1880. & £ 
June 28 Monday 367,000 
29 Tuesday 267,000 
30 Wednesday 420,000 
July 1 Thursday 396,000 
2 Friday 440,000 
3 Saturday 447,000 
——_— 2,338,000 
July 5 Monday 343,000 
6 Tuesday 265,000 
7 Wednesday 472,000 
8 Thursday 272,000 
9 Friday 363,000 
10 Saturday 390,000 
—— 2,108,000 
July 12 Monday 319,000 
13 Tuesday 196,000 
14 Wednesday 379,000 
15 Thursday 282,000 
16 Friday 315,000 
17 Saturday 350,000 
—_—— 1,845,000 
July 19 Monday 310,000 
20 Tuesday 203,000 
21 Wednesday 314,000 
22 Thursday 241,000 
23 Friday 296,000 
24 Saturday $345,000 
—— 1,713,000 
July 26 Monday 256,000 
27 Tuesday 218,000 
28 Wednesday 344,000 
29 Thursday 286,000 
30 Friday 430,000 
31 Saturday § 572,000 
—— __ 2,109,000 
Aug. 2 Monday Bank Holiday 
3 Tuesday 584,000 
4 Wednesday 506,000 
5 Thursday 345,000 
6 Friday 393,000 
7 Saturday 397,000 
2,228,000 
Forward .. £12,341,000 








* Half-Monthly Settling-day. + Consols Settling-day, 








Aug. | 


Aug. | 


Aug. 


Sept. 


Sept. 


Sept. 


Sept. 


Sept 





8,000 


8,000 


5,000 


3,000 


9,000 


28,000 
11,000 





1880. 
Aug. 


Aug. 


Aug. 


Sept. 


Sept. 


Sept. 


Sept. 


Sept. 














Lonpon. 
£ 
Brought forward 646,649,000 
12 Thursday £13,880,000 
13 Friday © *39,760,000 
14 Saturday 19,176,000 
16 Monday _ 16,761,000 
17 Tuesday 13,054,000 
18 Wednesday 13,769,000 
—— 116,400,000 
19 Thursday 11,859,000 
20 Friday 12,677,000 
21 Saturday 12,930,000 
23 Monday _— 14,648,000 
24 Tuesday 13,523,000 
25 Wednesday 13,774,000 
——— _ 79,411,000 
26 Thursday 12,034,000 
27 Friday 11,685,000 
28 Saturday 16,506,000 
30 Monday *37,386,000 
31 Tuesday 19,452,000 
1 Wednesdayt20,314,000 
——— 117,377,000 
2 Thursday 13,467,000 
3 Friday 12,765,000 
4 Saturday 16,990,000 
6 Monday 14,291,000 
7 Tuesday 14,834,000 
8 Wednesday 14,918,000 
——— 87,265,000 
9 Thursday 13,026,000 
10 Friday 12,888,000 
11 Saturday 13,734,000 
13 Monday 15,137,000 
14 Tuesday 13,911,000 
15 Wednesday 13,405,000 
————- 82,101,000 
16 Thursday 38,318,000 
17 Friday 15,929,000 
18 Saturday 14,722,000 
20 Monday 14,521,000 
21 Tuesday 13,471,000 
22 Wednesday 14,178,000 
—111,139,000 
23 Thursday 12,468,000 
24 Friday 13,298,000 
25 Saturday 14,644,000 
27 Monday _— 14,565,000 
28 Tuesday 13,467,000 
29 Wednesday 14,010,000 
———— 82,452,000 
£1,322,794,000 
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MANCHESTER, 

1880. Brought forward 
Aug. 9 Monday £312,000 
10 Tuesday 233,000 

11 Wednesday 355,000 

12 Thursday 251,000 

13 Friday 356,000 

14 Saturday 411,000 
Aug. 16 Monday 315,000 
17 Tuesday 209,000 

18 Wednesday 309,000 

19 Thursday 205,000 

20 Friday 284,000 
21 Saturday § 338,000 
Aug. 23 Monday 234,000 
24 Tuesday 206,000 
25 Wednesday 274,000 
26 Thursday 222,000 
27 Friday 383,000 
28 Saturday 542,000 
Aug. 30 Monday 419,000 
31 Tuesday 254,000 
Sept. 1 Wednesday 460,000 
2 Thursday 275,000 
3 Friday 306,000 
4 Saturday 393,000 
Sept. 6 Monday 328,000 
7 Tuesday 270,000 
8 Wednesday 403,000 
9 Thursday 249,000 
10 Friday 306,000 
11 Saturday $363,000 
Sept. 13 Monday 314,006 
14 Tuesday 206,000 
15 Wednesday 372,000 
16 Thursday 237,000 
17 Friday 308,000 
18 Saturday 372,000 
Sept. 20 Monday 300,000 
21 Tuesday- 216,000 
22 Wednesday 306,000 

23 Thursday 184,000 
24 Friday 410,000 
25 Saturday 516,000 


——— 





£ 
12,341,000 


1,922,000 


1,663,000 


1,863,000 


2,111,000 


1,920,000 


1,811,000 


1,935,000 





£25,566,000 





* Half-Monthly Settling-day. ¢ Consols Settling-day, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 
































Coin Proportion | Government Other 
Nain. Notes in | and Bullion | of Coinand}| Securities Securities Public 
Circulation. in Issue Bullion to in Banking in Banking Deposits, [ 
| Department. | Circulation.| Department. | Department. 
1879. £ | £ of. £ £ £ ¥ 
Oct. 1 28,988,915 33,730,190 116 16,832,592 17,451,499 5,479,526 Oc 
8 28,768,855 32,993,830 115 19,570,528 17,432,864 5,898,985 
& 28,839,760 | 32,252,260 112 19,370,528 17,771,748 5,077,552 
22 28,524,200 | 30,998,755. 109 19,170,528 17,875,855 4,936,633 
29 28,265,290 29,926,955 106 19,070,528 17,863,355 4,898,500 
Nov. 5 28,525,740 | 29,078,845 102 18,570,528 18,587,871 4,170,767 No 
12 28,179,650 | 28,180,395 100 18,140,587 18,759,624 3,114,197 
19 27,765,750 27,752,885 100 17,790,587 18,891,818 3,359,822 
26, 27,306,115 | 27,752,885 IOI 17,290,587 18,837,535 3,140,668 
Dec. 3 | 27,589,650 26,690,730 97 16,348,678 19,169,934 2,755,629 De 
10 27,058,950 | 26,490,990 098 15,649,459 19,009,746 3,645,438 
17 26,761,575 26,444,595 99 15,843,584 19,648,555 4,411,116 
24 27,234,935 26,252,220 96 15,843,584 20,299,840 5,196,209 
31 27,634,235 26,380,815 95 16,587,684 24,295,528 8,029,128 
1880. : 
Jan. 7 27,778,405 26,487,405 95 20,754,788 20,253,511 5,559,672 - 
14 27,401,695 26,542,300 97 20,004,788 19,047,984 4,418,271 
21 27,094,270 26,831,250 99 18,904,788 18,306,240 4,119,540 
28 26,738,160 27,097,910 101 17,804,788 18,238,152 4,275,647 
Feb. 4 27,385,805 26,904,675 98 16,804,788 18,061,381 4,681,854 Fel 
11 26,771,335 27,145,190 IOI 16,481,713 18,091,595 5,972,569 
18 26,688,925 27,128,235 101 16,482,531 18, 157,102 7,270,703 
25 26,305,410 27,084,910 104 16,482,993 18,423,968 8,232,748 
Mar. 3 26,954,665 27,197,275 IOI 16,532,024 21,344,230 9,926,862 M 
10 | 26,553,345 | 27,261,315 103 16,489,524 | 21,143,701 | 0,808,536 . 
17| 26,289,185 | 27,526,245 104 16,606,899 | 22,585,017 | 1,473,273 
24 26,740,545 27,729,250 104 16,685,149 | 21,840,879 1,242,694 
31 26,963,365 27,387,030 102 16,960,202 22,684,892 1,997,986 
April7 27,355,460 26,988,165 99 16,947,679 19,859,661 | 18,142,114 ie 
14 27,315,425 | 26,845,095 98 15,947,679 18,607,495 | 16,208,026 Pp 
21 27,114,410 26,955,350 99 15,962,730 18,822,642 | 16,355,238 
28 27,147,895 26,799,505 99 15,962,730 19,442,094 | 16,706,256 
May 5 27,650,060 26,595,820 96 15,962,730 19,449,938 6,780,635 Ma 
12 27,245,795 26,799,645 98 15,664,230 19,145,443 7,131,197 
19 27,119,670 26,139,370 96 15,673,276 19,738,973 7,300,895 
26 26,750,615 26,294,040 99 15,689,832 19,403,293 7,421,429 
June 2 27,015,450 | 26,473,350 98 15,694,812 20,082,527 8,288,076 .™ 
9 26,475,250 | 26,720,455 IoI 15,786,248 19,427,991 8,869,072 
16 | 26,349,850 | 27,403,995 104 15,804,318 | 18,599,972 | 8,603,142 
23 26,349,460 28,121,060 106 15,804,318 18,311,636 8,933,000 
30 27,807,380 28,026,820 103 15,807,232 23,144,669 | 10,577,383 
July 7 27,604,205 27,803,540 IoI 15,537,901 18,700,241 6,094,531 Se 
14 27,458,995 | 27,625,135 Ico 15,545,921 17,970,747 5,049,671 
21 27,206,920 | 27,583,960 | 1oI 15,545,921 17,614,082 4,999,164 
28 27,228,860 | 27,655,015 102 15,545,921 17,506,951 5,287,002 
Aug. 4 28,074,455 | 27,326,400 97 15,760,688 17,136,898 5,255,168 = 
11 27,522,770 | 27,328,945 99 16,354,758 17,137,987 5,497,917 
18 27,220,600 27,462,095 IOI 16,357,530 16,913,802 5,937,587 
25 26,830,295 27,469,330 102 16,358,886 16,838,111 6,970,049 
Sep. 1 27,285,875 27,134,000 99 16,258,886 18,063,336 7,028,053 Se 
8 26,959,760 27,018,090 100 15,313,792 17,685,806 5,915,706 
15 26,654,205 27,055,610 101 15,420,851 17,619,541 6,219,884 
For the corresponding statement, from October, 1878, a 1879, see page 384 o0f ‘ The Banking om 
Almanac” for 1880 For 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 
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Total 
Other Bank Deposits and | Proportion t 
Date. | Deposits. Post Bills. Bank Post | Reserve. vo Liable of Discount, 
1879. | £ £ | |’. | 
Oct. 1} 31,088,807 289,256 | 36 957,589 20, ais, 958 | 56 | 2 
$| 33,504,437 324,400 | 39,727,822 | 20,326,069 51 me 
15 | 33,676,957 355,263 | 39,108,912 | 19,591,042 | 50 | — 
22 | 32,862,392 354,696 | 38,153,721 18,733,664 | 49 | = 
29 31,932,439 305,866 | 37,136,805 | 17,832,143 | 48 _ 
Nov. 5 | 31,684,969 343,360 | 36,199,096 | 16,662,856 46 2 
12 | 31,939,556 343,534 | 35,397,287 | 16,122,675 | 45 — 
19 | 31,490,120 357,591 | 35,207,533 | 16,161,252 | 46 —_— 
26 | 31,087,300 329,180 | 34,557,148 | 16,065,003 | 40 — 
Dec. 3} 29,965,269 | 351,682 | 33,072,580 | 15,143,596 | 45 — 
10 | 28,627,365 339,163 32,611,966 15,550,654 47 _ 
17 | 29,112,561 300,712 | 33,824,389 | 15,940,775 47 _ 
24 | 28,045,331 476,841 | 33,718,381 15,189,757 45 -- 
31 | 29,969,749 233,547 | 38,232,424 | 14,967,327 39 = 
1880. 
Jan. 7 32,167,860 320,257 | 38,047,789 | 14,850,618 ~~; 
14 | 31,805,488 333,429 | 36,557,188 | 15,346,001 42 _ 
21 | 30,854,581 299,313 | 35,273,434 | 15,933,679 45 ~ 
28 | 30,132,775 281,236 | 34,689,658 | 16,519,941 47 _ 
Feb. 4. | 27,832,640] 276,760 | 32,791,254 | 15,827,487 48 _ 
11 | 26,951,644 279,632 | 33,203,865 | 16,542,770 50 — 
18 | 25,772,571 270,357 | 33,313,631 | 16,617,381 50 one 
25 25,576,015 257,299 34,066,062 17,077,872 50 —_ 
Mar. 3} 25,971,140 | 281,586 | 36,179,088 | 16,561,320 4 | = 
10 | 25,365,103 | 287,731 | 36,461,370. | 17,093,019 ga skie- 
17 | 26,838,564 | 276,527 | 38,588,364 | 17,681,336 46 a 
24 | 25,998,879 259,657 | 37,501,230 | 17,261,296 46 — 
31 | 25,827,670 265,783 | 38,091,439 | 16,722,282 A4 — 
April7 | 26,641,970 330,473 | 35,114,557 | 15,942,436 45 — 
14 | 26,374,381 303,876 | 32,886,283 | 15,967,962 49 - 
21 | 26,627,370 296,830 | 33,279,438 | 16,160,749 49 _ 
28 | 26,715,977 309,628 | 33,731,861 | 15,998,870 47 — 
May 5 | 26,024,374 280,858 | 33,085,867 | 15,338,772 46 one 
12 | 25,581,346 285,545 | 32,998,088 | 16,854,724 48 —_ 
19 | 25,379,091 257,751 | 32,937,737 | 15,204,203 46 war 
26 | 25,517,047 | 257,874 | 33,196,350 | 15,787,685 a) = 
June 2 | 25,250,309 250,895 33,789,280 15,648,376 46 _ 
9 | 25,034,378 | 286,013 | 34,189,463 | 16,613,783 48 | 3} 
16 | 25,330,636 | 253,311 | 34,160,089 | 17,393,639 oe | 
23 | 25,325,658 | 247,917] 34,506,575 | 18,032,483 3 Um} 
30 27,512,544 236,888 38,326,815 17,012,010 44 | _— 
July 7 | 26,538,494 258,049 | 32,891,074 | 16,508,117 so | — 
14 | 26,908,517 244,854 | 32,203,042 | 16,561,976 >. | ~- 
21+ 26,777,800 260,563 | 32,037,527 | 16,775,162 shill 
28 | 26,378,530 256,330 | 31,921,862 | 16,774,527 on 
Aug.4 | 24,977,535 269,583 | 30,502,286 | 15,537,283 7 
11 | 25,896,681 319,583 | 31,714,181 | 16,157,437 51 one 
18 | 25,574,490 258,588 | 31,770,665 | 16,463,919 52 | — 
25) 24,875,930 269,681 | 32,115,660 | 16,857,257 52 _ 
Sep. 1 24,873,578 298,125 32,199,756 16,035,424 50 | -- 
8 | 24,932,926 | 296,667 | 31,145,299 | 16,414,895 3 | = 
15 24,940,429 281,623 31,441,936 16,673,280 53 _ 
t { 











For tho cS statement, from October, 1878, to October, 1§79, see page 385 of ‘‘ The Bauking 
Almanac” for 1880, 
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PUBLIC INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer between 


April 1, 1880, and October 16, 1880:— 


REVENUE AND OTHER RECEIPTS. 



































|Total Receipts |Total Receipts 
Estimate for the |into the pamne- into Lae — 
‘inancial Year quer fro que’ 
1880-81, April 1, 1380, to Apnil, 1879.1 to 
Oct. i6, 1880, | Oct. is, 1879. 
Balance, April 1, 1880. | a: | 2 £ 
Bank of England .. we ? max _ | 2,532,454 5,964,818 
Bank of Ireland 1.0 6. we we | — | 740,974 | 950,938 
| | 3,273,498 | 6,915,756 
REVENUE. 
Customs .. 2... ee ee | 19,800,000 | 9,981,000 | 10,161,000 
Excise wr we a a oe | 25,151,000 | 12,810,000 | 12,634,000 
Stamps .. .. | 11,800,000 | 6,221,000 | 5,956,000 
Land Tax and House Duty" ; ee 2,760,000 635,000 590,000 
Property and Income Tax.. "6 oa 10,425,000 | 2,504 000 2,400,000 
Post Office .. 7 ava = oe 6,400,000 3, 928, 000 | 3,715,000 
‘Telegraph Service .. Re es .» | 1,420,000 900,000 770,000 
Crown Lands ee 390,000 160,000 160,000 
Tnterest on advances for “Local. WwW orks 
and on Purchase Money of Suez Canal | 
Shares .. «: «+ oo co | 1,880,000 664,505 678,687 
Miscellaneous ee ae a .. | 8,800,000 2,516,655 2,111,109 
Revenue .. oe ee ‘<e x | 82,696,000 40,320,160 | 39,175,796 
Total, including balance aos ee ee 43,593,588 | 46,091,552 
OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 1,011,653 846,645 
Money raised for Loan to India oe “a ee oe —_ 2,000,000 
Money raised by Terminable Annuities .. ee ee 6,000,000 — 
Exchequer Bonds, Net amount raised _ 2,200,000 
Temporary Advances not repaid (in aid of Ways and Means) _— 500,000 
Temporary Advances not repaid (for Deficiency) .. ee 1,200,000 2,450,000 
Totals oo te os ne oe oil | Se | Sane 








EXPENDITURE AND 


OTHER PayM 


ENTS. 





























al pwues one wy ten one 
, . Fstimate forthe 0 exchequer of Exchequer to 
EXPENDITURE. vingueionr eS pn aay oss 
to Oct, 16, 1880. _to Oct. 18, , 1879. 
P t ch f Debt et ‘ 

ermanent charge of Debt .. oe 28,800,000 | 18,768,758 | 18 238 253 
Interest on Stock created for Loan to nn es sii 

India, Temporary Loans for Local Works, 

on Supply Exchequer Bonds, and Interest, 

&c., on Exchequer Bonds (Suer) a ee 834,978 419,274 335,607 
Other charges on Consolidated Fund oe 1,712,000 1,025,794 1,043,520 
Supply Services ee ee ee ee 50,968,585 | 26,309,988 | 28,605,735 

Estimate .. te we $2,315,563 
Expenditure ee ee oe oe 46,523,814 | 48,253,115 
OTHFR PAYMENTS. 
Advances under various Acts, issued from the Exchequer 946,600 | 2,688,096 
Ditto LoantoIndia .. 4. os ke | ee _ 2,000,000 
Militery-Berracka .. sc 0 of o8 8 42,000 5 
Exchequer Bills paid off eo ee oe 17,000 26,000 
Exchequer Bonds, more paid offthan raised :. .. 1,700,000 “i 
Ways and Means Advances, repaid .. ee ee ee 1000) al 
Balances on August 24, 1880 :— 50,229,414 | 53,067,211 
Bank of England .. os oe i we 1,056,582 903,796 
Bank ofIreland .... ee ° a 519,245 117,190 
Totals ve oe ee oe oe ».£}| 51,805,241 | 54,0881,97 
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BANK OF FRANCE, 
DEBTOR. 





Capital of the Bank 

Profits in addition to 
Capital (Art. Law of 
June 9, 1857) .. 

Reserve of the Bank 
andits branches... 

Reserve of —— ani 


special Reserve .. 

Notes in circulation 

Bank-notes to order 
and receipts payable 
at sight... 

Treasury account cur- 
rent creditor ... i 
Current accounts, Paris 

Do., branch banks 

Dividends payable 

Interest on securities 
transferred or de- 
posited .. “ 

Discounts and sundry 
interests 

Re-discounted the last 
six months 





Sept. 23. 


Sept. 30. | 


Oct. 7 


Oct. 14, 


Oct. 21. 





F. Cc. 
182,600,000 0 
8,002,313 54 


22,105,750 14 


4,000,060 0 
10,300,000 0 


46,104,149 89 
245,368,901 33 
356,625,227 66 

44,443,685 0 

2,261,449 0 
4,472,137 12 
5,330,397 34 
1,182,913 41 


“"" 12,263,955,790 0 \2 





F. Cc. F. Cc. F. c. 
182,500,000 0/ 182,600,000 0; 182,500,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10, 300, 000 0; 
346,604,430 O 


45,499,372 84 
266,659,150 67 
347,737,029 50 

49,270,441 0 

2,158,514 0 


4,332,640 47 
5,794,195 69 | 


1,182,913 41 | 





8,002,313 54 
2,105,75014 


4,000,000 0 
10,300,000 0 


2,304,635,810 0 | 2, 


43,270,943 26 
220,361,844 
360,736,596 22 
42°233,417 0 
2,087,549 0 
7,768,408 2 
6,426,767 58 
1,182,913 41 


8,002,313 54 
22,105,760 14 


4,000,000 0 
10,300,000 0 


43,761,880 05 
199,487,837 63 
346,690,654 O4 

43,227,078 0 

1,946,972 0 
6,166,544 13 
7,089,934 24 


1,182,913 41 


330,686,510 0 |2 








¥. C. 
182,500,000 0 


8,002,313 54 
22,105,760 14 
4,000,000 0 
10,300,000 0 
331,053,575 0 
44,481,124 79 
218,493,467 7 
323,286,845 
44,795,160 0 
1,870,310, 0 
5,790,278 21 
7,811,575 86 
1,182,913 41 


























Bills not disposable 564,875 70 427,599 4 616,354 11 657,333 38 977,918 43 
Reserve for eventual 
emg 2,146,583 27 2,146,583 27 2,146,583 27 2,146,583 27 2,146,583 27 
Sundries ... pit 12,946,294 42 13,284,599 38 | 15,461,954 67 15,356 39 15,394,918 43 
Total ... \3,212,310, 467 87 ‘panama 95 3,233,742,264 65 | 3,225,208,448 27 | 3,224,192,733 96 
CREDITOR. 
Fert. § 23. Sept. 30. Oct. 7. Oct. 14. Oct. 21. 
Cash in hand and in PF. C. F. c, Pr. Cc. F. Cc. 
branch banks . | 1,983, 033, 47 7 1,962,882,540 32 | 1,037,411,218 32 | 1,853,826,859 43 | 1,829,647,201 43 
Commercial bills over- | 
due | 165,513 56 111,634 30 215,789 13 115,589 04 805,087 90 
Commercial pills dis- | 7 
counted, not ya due | 323,955,641 83} 417,528,920 3] 351,686,849 43 400,260,173 07 | 402,421,935 17 
Treasury bonds. see « ove ae “og 
Commercial " pills, : 
branch banks... 363,538,919 0 381,733,740 0} 390,726,307 Oj} 411,648,193 0} 442,199,547 0 
Advances on deposits <.# 
of bullion . 2,780,500 0 12,218,200 0 12,320,000 0 11,887,600 0 11,862,000 0 
Do, in branch banks 2,208,200 0 2,174,200 0 2,187,500 0 2,217,600 0 2,149,000 0 
Do. on French public 
securities ants 75,433,000 0 78,204,900 0 89,035,800 0 78,088,700 0 77,317,000 0 
Do. by branch banks ... | 60,360,400 0| 60,790,750 0| 61,557,950 0| 62,563,750 0| 63,399,350 0 
Do. on railway shares 
and debentures ee 2 . = * . 
Do, by branch banks ... * - = * be 
Do. on Crédit Foncier 
bonds ... we ox * * | 6 * ba 
Do. branches * * ° - ° 
Do. to the State’ (Con- 
vention, June 10, 1857) 60,000,000 0] 69,000,000 0} 60,000,000 0}] 60,000,000 0} 60,000,000 0 
Government stock re- 
serve... oe om 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14} 12,980,750 14 
Do. disposable ... 99,590,909 38] 99,690,909 38| 99,590,909 38} 99,590,909 38} 9,590,909 38 
Rentes Immobilisées 
(Law of June 9, 1857) | 100,000,000 0} 100,000,000 0] 100,000,000 0} 100,000,000 100,000,000 0 
Hotel and furniture of 
the Bank,and landed 
property ‘of. branches 10,278,045 0 10,280,821 0 10,295,448 0 10,304,242 0 10,306,661 0 
gr of manage- 
ent 1,963,030 14 2,458,097 64 2,400,881 39 2,514,843 31 2,678,639 3 
Ringler of the Special 
Reserve... ; 10,300,000 0 10,300,000 0 10,300,000 0 10,300,000 0 10,300,000 
— silver coin. ne 65,730,931 70 65,730,931 70 65,730,931 70 65,730,931 70 65, 730, 931 70 
a om ne 29,976,440 33 35,019,138 44 36,211,930 16 43,068,407 20 $2, 808, 721 21 
Total ... . '13,212,310,467 87 |3,312,005,532 95 | 3,233,742,264 65 '3,225,208,448 27 13,224,192,733 96 














* Included in advances on public securities. 
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Bank of England Wieeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT, 













































































| 1880. 1880. 1880, 1880. 1880. 
| Sep. 22. Sep. 29. Oct. 6. Oct. 13. | Oct. 20. 
| eo. |. 2 | 
Notes issued | 42,065,790 | 41,953,580 | 41,129,965 41,532, 465 aa 41, aro, 650 
amie 
Government debt... ooo eee e+} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... . - wal 3,984,900 3,984,900 3,984,900 3,984,900 3,984,900 
* Gold coin and bullion 27,065,790 | 26,953,580 | 26,129,965 | 26,622,465 | 26,870,650 
Silver bullion on an a a 
42, 065, 790 | 41,953,590 | 41,129,965 41,522,465 } 41,870,650 
BANKING DEPARTMENT. 
1880. 1880. 1880. 1880. 1880. 
Sep. 22. Sep. 29. Oct. 6. Oct. 13. Oct. 20. 
4 Ss 00 ates 000} 14 a 00 1 ‘ : 
tal 14,553,000 | 14,553, ,553,000 | 14,553,000 | 14,553,000 
(guile 3,729,343 | 3,716,928 | 3,051,503} 3,071,315 | 3,076,051 
Public deposits (Including exchequer; 
a a " 
Se Ee om eauats) | 8,029,864 | 7,163,116 | 6,656,820 | 5,315,988 | 4,880,887 
Other deposits... 7.| 24;490,254 | 24,470,185 | 26,216,559 | 26,794,525 | 28,178,536 
Seven-day and other bills at 271,437 274,662 316,657 15,449 286,566 
a | 49,652,903 | 50,167,891 | 50,794,548 | 60,050,277 | 50,474,540 
Government securities ... . ..| 15,377,851 | 15,377,851 | 17,365,070 | 17,165,070 | 16,365,070 
Other securities ... .» ae} 17,575,975 | 18,511,369 | 18,501,030 | 17,556,465 | 18,106,465 
vi hee we eee oes ie | 15,441,260 | 14,987,850 | 13,696,825 14,239,885 | 14,913,805 
Goldandsilver coin se 1,257,817 | 1,190,821 | 1,231,623 | 1,088, 857 | 1,037,909 
| 49,652,903 | 60,167,991 50,794,548 50,050, 277 | ! 50, 47 4,540 
THE EXCHANGES. 
Siediien Sep.23. | Sep. 30. Oct.7. | Oct.14 { Oct. 21. 
Amsterdam, short re «| 2 12 3} 12 3} 12 3% 12 22 
Ditto 3 months ... wt @W § 12 6 H 5+ 12 q 12 44 
Rotterdam, ditto ag | 12 °6 12 «5 12 6 12 4 12 4% 
Antwerp and Brussels, di ditto |. 25 60 25 632 25 673 25 624 25 62% 
Paris, short aS sae | 26 45 25 47% 25 482 25 424 25 40 
Ditto, 3 months... 25 574 25 624 26 65 25 60 25 58% 
Marseilles, ditto ... 25 67% 25 62 25 65 25 60 25 60 
Hamburg, ditto 2071 2072 2072 2070 2067 
Berlin, ditto 2071 2072 2072 2070 2067 
Leipsic, ditto | 2071 2072 2072 2070 2067 
Frankfort- on-the-Main, ditto .. 2071 2072 2072 2070 2067 
Petersburg, ditto we és 244 244 233 238 234 
Copenhagen, ditto 18 48 18 47 18 50 18 £0 18 48 
Vienna, ditto .. eee one 12 10 312 3 12 12% 12 10) 12 6 
Trieste, “ditto le 12 10 12 10 12 12% 1z 10 12 =«6 
Zurich and Basle, ditto...  |.. | 25 60 25 €5 25 65 25 624 25 60 
Madrid, ditto 0 eas | 47 47 47 462 47 
Cadiz, ditto ove oe ae | 47} 47% 472 47 47 
Seville, ditto | 473 474 47% 47 47 
Barcelona, ditto ... .| 474 475 472 47 47 
Malaga, ditto ene at 47% 47% 473 47 47 
Granada, ditto... | 47 462 46} 462 
Santandar, ditto ... .| 47 47 47 47 4e 
Bilboa, ditto 7 47 47 47 4 
Zaragoza, ditto 47 46} 463 463 46 
Genoa, Milan, Leghorn, ditto .. 28 25 28 30 28 32} 28 32% 28 10 
Venice, ditto ove ae 28 25 28 30 28 32% 28 324 28 10 
Naples, ditto on 28 26 28 30 28 32% 28 32% 28 10 
Palermo and Mossina, ditto 28 25 28 30 28 32) 28 324 28 10 
Lisbon, 90 days. .., - 623 523 623 625 522 
Oporto, ditto a 524 524 523 62¢ 52: 
Calcutta ... as ea 1,8} 1.8} 1,83 1,84 Fe 
PRICES OF BULLION 
\ | | 
| PerOz, | Per Oz. Per Oz, | Per Oz. Per Oz. 
; £284, | a. a ns @,. | £ &, s. d. 
Foreign Gold in Bars (Standard) . 27 2 | 837.9 317 9 317 9 317 9 
Mexican Dollars ... | O 4 3k | O 4 i 0 4 3% 0 4 3 0 4 S 
Silver tn Bars (Standard) ;.. |... 0 4 4 ! 04 4 | 0 4 4104 4104 4 











~- 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845:— 








England— Bank of England .. a ora ois -. £14,000,000 
” 207 Private Banks oe ee ae oe ae ae 5,153,407 
72 Joint Stock Banks .. on 3 és ste es 3,495,446 
Scotland— 12 Joint Stock Banks . ae a ae a ae 3,087,209 
Ireland— 6 Joint Stock Banks .. oe ee ee aie . 6,354,494 
: £32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th .. «. £475,000 
1861—July 10th oe ee 175,000 
1866—Feb. 21st .. oe 350,000 
1,000,000 
£38,090,556 
Deduct, Lapsed Issues— 
England— 97 Private Banks oe “s om «+ £1,579,905 
24 Joint Stock Banks .. as -. 1,087,415 
Scotland— 2 Joint Stock Banks, namely :- = 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. ee a 72,921 
410,859 
ents 3,078,179 
£30, 012,377 


SUMMARY OF PRESENT FIXED ISSUES. 


England— Bank ofEngland .. ° 
at 104 Private Banks ee ° 
48 Joint Stock Banks .. . 


Scotland— 10 Joint Stock Banks .. ; 
Ireland— 6 Joint Stock Banks .. 


. 
. 

ee oe 
ee . 
. 


1) et4os%o81 
n. ofl 65854,494 





Norse.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. =X oe oe oe ee 207 
6 

















Diminished in number by amalgamation a ee oe ee 
Lapsed Issues ee ar ee ee ee ee oe « we 
_— 103 
104 
—= 
The number of Banks authorized to issue their own notes in Scotland, by 
the Actof 1845,was .. ee ee ee ee ee 19 
Diminished in number by amalgamation a ae 6 
Lapsed Issues,asstatedabove .. ae me ai ae oe 38 
10 
— 
ENGLISH FUNDS. 
2S Highest. Lowest. Bent a1. 
Consols .. 2. os oo os «| 998 | 993 974 97% 
Exchequer Bills .. .. .. . | ee | 10/ pm. 5/ pm. oe 








Bank Rate of Discount 2§ per cent. 
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Bankers’ Geeklp Circulation Returns, 


Pursuantto the Act7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





| author. | 


NAME OF BANK. || ized 
| Issue. 


AVERAGE AMOUNT. 





|| Sep. 4. 





1 Ashford Bank ee eeeerereseresseees | 11°849 
2 Aylesbury Old Bank ....... cccccee!| 48,461 
3 Baldock and Biggleswade Bank .... | 37,223 
4 Barnstaple Bank .....++sseeseeeees 17,182 


£ 
9,089 


16,065 


5 Bedford Bank .......ccccccccee e+ 34,218 || 2 


6 Bicester and Oxfordshire Bank...... 

7 Boston Bank—Garfit and Co. ......!! 

8 Broseley and Bridgnorth Bank...... 

9 Buckingham Bank .....+.ee:eeeees 
10 Bury and Suffolk Bank ........+0++! 
11 Banbury Bank .....ccccccccccccces 
12 Banbury Old Bank oorscceccccecces| 
13 Bedfordshire Leighton Buzzard Bk. 
14 Brecon Old Bank....cecseceseceeee! 
15 Brighton Union Bank ....... | 
16 Burlington and Driffield Bank ....../| 
17 Cambridge Bank—Mortlock & Co. 
18 Cambridge and Cambridgeshire Bank | 
19 Canterbury Bank .....ecssssecceese|| 3 
20 Colchester Bank ere 
21 Colchester and EssexBank ........ 
22 City Bank, Exeter .....ccccecceecs! 
23 Craven Bank—Birkbeck and Co. ..../ 
24 Derby Bank—Smith & Co. ....ee00) 4 
25 Devizes and Wiltshire Bank ........|| 
26 Darlington Bank .....eseeee0 of} 
27 Devonport Bank .....ceeeseeseeeee|| 10,664 
28 Dorchester Old Bank .....-..e0220+| 48,807 
29 East Cornwall Bank ....cecceeees -/ 112,280 
80 East Riding Bank 53,392 
31 Essex Bk. and Bishop’s ; Stortford Bk. | 69,637 
82 Exeter Bank ...ccccccccccccccccces|| 31,094 
83 Farnham Bank... .cccccccsececcces|| 14,202 
84 Faversham Bank .....ecceccceccees|| 6,681 
85 Godalming Bank .....scecceseseeee;| 6,322 
36 Guildford Bank .....seceseseeeees | 14,524 
37 Grantham Bank—Hardy and Co..... | 30,372 
88 Hull and Kingston-upon-Hull Bank.. | 19, 979 
39 Huntingdon Town and County Bank 
40 Harwich Bank ....ccccccccccccccce|| 
41 Hertfordshire, Hitchin Bank ...... 
42 Ipswich Bank ........... 
43 Ipswich and Needham Market Bank . 
44 Kentish Bank—Mercers and Co. .... 
45 Kington and Radnorshire Bank ..... 
46 Kendal Bank.....ccccccccccccceees|| 44, 663 
47 Lecds Bank ..cccccccccccccccccese 180, 757 
48 Leeds Union Bk.—W. W. Brown & Co.|| | 37, 459 











Sep. ll. 
gon 


8,910 
13,269 


13,271 
15,451 

3,367 
20,787 
12,573 
35,422 
10,551 
13,355 
34,605 
69,853 
35,020 


Sep. 18, | Sep. 25 


£ z£ 
9,229 | 10,045 
15,799 | 15,685 
13,701 

2,373 
21,740 
10,158 
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AVERAGE AMOUNT. 





NAME OF BANK 
a Sep. 4. | Sep. 11. |Sep. 18. |Sep. 25 





£ £ £ £ £ 
49 Leicester Bank....sccccccceccoeeee|| 32, 14,216 | 14,673 | 15,642 | 16,208 
50 Lewes Old Bank .....ccecececccecs || 12,254 13,445 | 13,677 
er on rere || 60,510 63,516 
52 Llandovery Bank and Llandilo Bank 14,387 15,500 
53 Lymington Bank ......ssseceeesees, 1,680 1,589 
54 Lynn Regis and Lincolnshire Bank.. '| 18,398 20,885 
55 Lynn Regis and Norfolk Bank ...... || 6,250 7 "177 
56 Macclesfield Bank ...c.cccccceeees 6,750 
i 3 || 10,102 
58 Monmouth Old Bank .....secceeees 912 
59 Newark Bank.......eseeeee eoeveee|| 28, 13,134 
60 Newark and Sleaford Bank ........! 22,167 
61 Newbury Bank .....ssseeseeeeeeees! 8,300 
62 Newmarket Bank.....ccccccccccees 10,518 
63 Norwich and Norfolk Bank ....... | 1105, 519 || 55,828 
64 Naval Bank, Plymouth ........++++,, 27, "391 ; 15,165 
65 New Sarum Bank—Pinckney Bros.') H 
(now Salisbury Old Bank) ........|| 15,659 3,124 
66 Nottingham Bank ....ccccceceeeee 31,047 
67 Oswestry Bank ........- 18,471 
68 Oxford Old Bank ....... 34,391 
69 Old Bank, Tonbridge .....seeeeee0+|| 13,183 
70 Oxfordshire Witney Bank ......++++|| 11,852 
71 Pease’s Old Bank, Hull ......22++++|| 48,807 || 
72 Penzance Bank....ccccccccccccceces|| 11,405 |} 
73 Reading Bank—Simonds and Co.....!| 37,519 | 
74 Reading Bk.—Stephens,Blandy & Co.|| 43,271 
75 Richmond Bank, Yorkshire ........|| 6,889 
76 Royston Bank ..cccecccccccccccees|| 16,393 |} 
TT TIVO BOE weccccecsssineceeone || 29,864 
78 Saffron Walden and North Essex Bk. | 47,646 
79 Salop Bank .....ccecccccccccccees|| 22,388 
80 Scarborough Old Bank ....eeeeeee- | 94° ,813 || 
81 Shrewsbury Old Bank .........e+e'| 43,191 
82 Sittingbourne and Milton Bank ... wll 4, 789 || 
83 Southampton Town and County Bank/| 25,359 
84 Stamford and Rutland Bank.........| 31 "858 | 
-85 Shrewsbury and Welshpool Bank....|| 25, 7336 || 
O6 Tavistock Dank ccccecccccccessvee|| 205 "421 
87 Thornbury Bank ......eeeececeeees| 10,026 
88 Tiverton and Devonshire Bank......)| 13,470 |! 
89 Thrapston and Kettering Bank .... | 11,559 |! 
90 Tring Bank and Chesham Bank .....! 13,531 || 
91 Towcester Old Bank .....eeeesee0. | 10,801 || 
92 Uxbridge Old Bank.....seeeeeseees!| 25,136 |} 
93 Wallingford Bank..........seeese0. | 17,064 | 
94 Warwick and Warwickshire Bank ..'| 30,504 | 
95 Wellington Somerset Bank .....0. ‘| 6,528 | 
96 West Riding Bank .......eeeeeee0-)| 46,158 | 
97 Whitby Old Bank.......csccesseeee|| 14,258 || 
98 Winchester, Alresford and Alton Bk. || 25,892 | 
99 Weymouth Old Bank ........++e00.|| 16,461 | 
100 Wisbech and Lincolnshire Bank ....|| 59,713 
101 Wiveliscombe Bank......ccecccecess|| 7,602 |! 
102 Worcester Old Bank ....... 87,448 | 
103 Yarmouth and Suffolk Bank .... 53,060 | 
104 Yarmouth, Norfolk, and Suffolk Bank 13, 229 | 
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JOINT STOCK BANKS. 





| Author. | | 


NAME OF BANK. | _ized 
| Issue. 


| 
{) 


1 Bank of Westmoreland......eeeeeee+| 12,225 
2 Barnsley Banking Company........+- | 9,563 
3 Bradford Banking Company ...++++:/| 

4 Bank of Whitehaven ......-+seeeeeee|!) 32,681 | 
5 Bradford Commercial Banking Co. .. | 20 084 
6 Burton, Uttoxeter, & Ashbourn Union) 


7 Cumberland Union Banking Co...eeeel| 35, "395 
8 Coventry Union Banking eames ool! 16,251 
9 County of Gloucester Banking Co.....| 144,352 
10 Carlisle and Cumberland Banking Co. 25,610 
11 Carlisle City and District Bank ...... 
12 County of Stafford Bank ............ 
13 Derby and Derbyshire Banking Co. .. 20,093 
14 Darlington District Joint Stock Bk.Co. | 26,134 
15 Gloucestershire Banking Company .. 155,920 | 
16 Halifax Joint Stock Bank........+++-'| 18,534 |; 
17 Huddersfield Banking Company...... 37,354 
18 Hull Banking Company ........e+++ 29,333 
19 Halifax Commercial Banking Co. ....! 13,733 
20 Halifax and Huddersfield Union Bank | 44,137 
21 Knaresborough and Claro Banking Co.’ 28,059 
22 Lancaster Banking Company ........ 64,311 
23 Leicestershire Banking Company .... 86,060 
24 Lincoln and Lindsey Banking Co..... 51,620 
25 Leamington Priors and Warwickshire 
Banking Company .......+ee++++ 13,875 
26 Ludlow and Tenbury Bank ..........| 10,215 
27 Moore and Robinson’s Notts. Bkg. Co.|| | 35,813 
28 Nottingham and Notts. Banking Co.../| 29,477 
29 Northamptonshire Union Bank ......| 84,356 
30 Northamptonshire Banking Company| 26, 401 
81 North and South Wales Bank........ 
82 Pares’s Leicestershire Banking Co. ..| 59,300 
33 Sheffield Banking Company ....... 
34 Stamford, Spalding & Boston Bk. Co. 55, 721 
35 Stuckey’s Banking Company ........ '356, 976 
36 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 
37 Sheffield & Rotherham Joint Stock Bk.| 52,496 
88 Swaledale and Wensleydale Bkg. Co. .|| 54,372 
39 Wolverhampton & Staffordshire Bk.Co,|| 35,378 
40 Wakefield and Barnsley Union Bank. :| 14,604 
41 Whitehaven Joint Stock Bkg. Co.....| 
42 Wilts and Dorset Banking Company.. 
43 West Riding Union Banking Company)| 34,029 
44 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 
45 Worcester City and County Bk. Co. . +|| 6,848 
46 York Union Banking Co...........+.|| 71,240 
47 York City and Sonal Banking Co. ..|| 94,695 
48 Yorkshire Banking Company ........||122,532 || 

















AVERAGE M0 UNT. 
Sep. 4. |Sep. 11.| | Sep. 18, |sev. 25 
Mie wr i 
10,628 | 10,880 | 10, “950 | 11,195 
4,977 | 5,241 5, 303 | 5,700 


| 39,966 | 42,810 | 46 290 44,515 


17,301 | 17,721 17,295 18,137 


'| 16,817 | 16,748 | 16,710 | 16,297 
aoa ead veeeeeeel! 60,701 |, 


26,285 | 26,325 | 27,341 | 27,411 
35,144 | 35,174 | 34,207 | 35,185 
9,011 | 9,715 | 9,924] 9,515 


| 59,884 | 60,101 | 60,260 | 60,508 


, 20,092 | 21,147 | 21,722 | 22,774 


19,821 | 19,931 | 20,188 | 19,754 
4,850 | 4,708 | 4,835 | 4,945 


; 12,095 | 11,592 | 12,054 | 11,779 





_ 43,419 
| 38,615 | 38,586 | 38,850 | 411431 


16,280 | 16,928 | 17,124 | 17,537 
'100,368 |100,945 |100,704 |100,670 
17,332 | 17,601 | 18,207 | 18,597 


| 32,501 | 31,692 | 31/816 | 34.175 
| 29,502 | 30,862 | 29,180 | 26,365 
| 11,405 | 11,470 | 10,899 | 11/020 
| 16,386 | 16,238 | 15,812 | 16,379 
| 18,950 | 18,809 | 19,405 | 20,025 


49,985 | 50,145 50,004 50,355 
44,034 44,120 45,705 


8,756 | 9,200] 8,810] 8,598 
4,372 | 4,576 | 4,645 | 4/746 


| 84,883 | 84,371 | 33,079 | 32,560 


23,069 | 24,091 | 24,360 | 24,680 


| 42,788 | 43,060 | 43,270 | 44,585 


12,242 | 12,168 | 11,648 | 12,661 


| 38,346 | 38,941 | 41,691 | 43,248 





37,590 | 38,475 | 38,633 | 39,613 
28,702 | 27,268 | 27,055 | 277159 
30,182 | 30,584 | 33,017 | 34240 
194,027 |198,564 |199,978 |202'596 
18,033 | 17,454 | 17,870 | 17,665 
30,250 | 30,811 | 32,064 | 32/311 
33,104 | 32,601 | 33,945 | 36,171 
8,923 | 8,846] 8610| 8,451 
11,962 | 11,833 | 11,673 | 11.760 
20,432 | 21,096 | 21,557 | 21/373 
59,067 | 59,821 | 60,361 | 60,428 
30,911 | 31,146 | 31,890 | 32/488 
3,415 | 3,626 | 3,682 | 4,036 

653 | 728) 920] 595 
64,166 | 61,723 | 62,724 | 63,869 
72,280 | 72,064 | 73,271 | 76,984 
95,711 | 94,503 | 96,640 | 96,966 
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£rish and Sroteh Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Some during the Four 
Weeksending Saturday, the 25th September, 1880. 















































| aienees Four Westen os hove Gola tana ‘Silver 
a Cirenlation. | “95 ana Weeksendi 
| m5. § | Under £5.| Total. seks, ending 
£ £ | # £ £ 
Bank of Ireland ......-eeeee0e|| 3,738,428 (/1,634,525 1,064,325 '2,698,850 537,227 
Provincial Bank of Ireland ....|| 927,667 || 370,354! 357,034 388 464,263 
Belfast Bank ...ccocccececees 281,611 170,250) 209,215) 379,465 245,183 
Northern Bank .....eeeeeeees| 243,440 || 144,391) 206,011) 350,402, 188,985 
Ulster Bank ..ccccccccceceee| S11 079 285,106) 277,711) 562,817 364,224 
The National Bank ..........| 852,269 717,453) 558,915 /1,276,368 658,114 
Torats (Irish Banks).... | 6,354,494 3,322,079 2,673,211)5,995,290. 2,457,996 
SCOTCH BANKS. 
Bankof Scotland ......eeeees|; 343,418 |; 245,971) 526,898; 772,869 538,525 
Royal Bank of Scotland ...... 216,451 240,079) 475,341) 715,420 657,411 
British Linen Company ......|| 438,024 || 169,026; 443,521) 612,547 286,741 
Commercial Bank of Scotland..|} 374,880 || 223,215) 537,281) 760,496 543,868 
National Bank of Scotland .... 297,024 183,089} 439,184) 622,273 473,829 
Union Bank of Scotland ...... 454,346 233,505; 499,668; 733,173 400,741 
Aberdeen Town & County Bank 70,133 100,091; 120,921; 221,012 194,055 
North of Scotland Banking Co. 154,319 || 179,102} 195,214; 374,316 261,221 
Clydesdale Banking Company..|}, 274,321 || 172,697| 335,633; 508,330, 324,554 
Caledonian Banking Company . 53,434 21,771| 56,799; 78,570 35,508 
Tortats (Scotch Banks)....|| 2,676,350 3,630,460'5,399,006} 3,716,452 











11,768,546 
| 














970 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING SEP, 25th, 1880. 





Fixed Issues.| Sep. 4. | Sep. 11. | Sep. 18. Sep. 25. 


£ £ £ £ 
104 Private Banks .......| 3,573,502 | 1,581,176) 1,622,252 | 1,646,328 | 1,669,874 
48 Joint Stock Banks....} 2,408,031 1,454,978 | 1,566,453 1,584,552 | 1,607,752 


152 Totals ....02++| 5,981,533 8,086,154 


Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. oe ee es ee ee eo ee -» £1,629,907 
Joint-Stock Banks .. ee oe ee oe ee ee ee 1,553,484 











3,188,705 | 8,280,880 8,277,626 











Together... oe ee oe “ ee ae me eo oe £3,183,341 


On comparing these amounts with the Returns for the previous month they 
show :— 

Increase in the notesof Private Banks .. eee oe ee ren £1,841 

Decrease in the notes.of Joint-Stock Banks ae “ae os as 10,796 


Total Decrease on the month ee eo ee ee ee oe £8,955 


And, as compared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .. ee ee oe «. £40,446 
Decrease in the notes of Joint-Stock Banks ee ee oe ee 24,514 


Total Decrease as compared with the corresponding period of last year ' £64,960 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixedissues .. ae ee ee £1,943,595 

The Joint-Stock Banks are below their fixed issues ee es 854,597 


Total below their fixedissues eo ee ee ee £2,798,192 





SUMMARY OF IRISH AND SCOTCH RETURNS TO SEP, 25th, 1880. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ar «+ £5,995,290 
Average Circulation of the Scotch Banks .. eo ee oe -» 5,899,006 


Together .. ee ee ee ee ee ee ee oe £11,394,296 

On comparing these amounts with the Returns for the previous month they 
show— 

Increase in the Circulation of Irish Banks ee oe ee eo £323,326 

Increase in the Circulation of Scotch Banks ee ee ee e» 162,156 


Total Increase onthe month .. ee ee ee oe ee ee £485,482 


And as compared with the corresponding month of last year— 
Increase in the Circulation of Irish Banks ~ we oe es £517,581 
Increase in the Circulation of Scotch Banks ee ee ee ee 189,593 


Total Increase as compared with the corresponding period of last year £707,174 





CIRCULATION RETURNS, 971 


The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks .. ee oe ee ee «+ £6,354,494 
Scotland, 10 Joint-Stock Banks eo ae a a ae -» 2,676,350 


Together 16 = ee oe ee ee ee oe oe oe -- £9,030,844 


The Actual Circulation compared with the above gives the following results :-— 
Irish Banks are Below their fixedissues .. ee oe oe e» £359,204 
Scotch Banks are Above their fixed issues .. oe ee ee e. 2,722,656 


Total Above fixed issues oo ee ee os oe o6 os £2,363,452 


Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 

Gold and Silver held by the Irish Banks .. as ee «. £2,457,996 

Gold and Silver held by the Scotch Banks .. es Be -» 3,716,452 


Together.. 7 a és os ts + ae a ++ £6,174,448 


Being an Increase of £34,947 on the part of the Irish Banks, and a Decrease of 
£4,386 on the part of the Scotch Banks, as compared with the Return, of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO SEP. 25th, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 








Sep. 25. Aug. 28. Increase. | Decrease. 


| £ £ a] £ 

Bank of England (monthending) 
22nd Sep.) sscesececeeeeeee! 26,881,092 | 27,412,030 oe 530,938 
Private Banks.....ceeseseeess) 1,629,907 1,628,066 1,841 ee 
Joint-Stock Banks......eeee+.| 1,553,434 1,564,230 ote 10,796 





Total in England ........+-+| 30,064,433 | 30,604,326 1,841 541,734 
Scotland ...cccccscceceeeeees| 5,399,006 5,236,850 | 162,156 oo 
Treland..cccccccccccccceeeess| 5,995,290 5,671,964 323,326 ee 








United Kingdom ........| 41,523,729 | 41,513,140 | 487,323 541,734 

















As compared with the corresponding period of last year, the returns show a 
decrease in the Bank of England circulation of £1,404,929, a decrease in Private Banks 
of £40,446, and a decrease in Joint-Stock Banks of £24,514, in Scotland an 
increase of £189,593, and in Ireland gn increase of £517,581. Thus showing that the 
month ending Sep. 25th, as compared with the corresponding period last year, 
presents a decrease of £1,469,889 in England, and a decrease of £762,715 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Sep. 22nd, give an 
average amount of Bullion, in both departments, of £28,336,761. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£329,243, and a decrease of £6,616,923 as compared with the corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Sep. 25th was £6,174,448 ; being an increase of £30,561, as 
compared with the Return of the previous month, and a decrease of £485,766, as 
compared with the corresponding period of last year. 











972 PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





















































London 
Date. | pividend |Share. NAME. Paid. | latest 
per Ann, Price. 
5 p. ct. 10 | Agra, Limited 0c. ws cee cee tee tee eee eee] alll 10; 
ee. y | 6 - i 25 | Alliance, Limited... ... s+. soe see one see see =. 1l 
15 April | 9fl.p.sh.| 200f. Anglo-Austrian ... seit ie et ee: ee oe 
30 Aug. 8 p. ct. 20 | Anglo-Californian, Limited... coo cee cee} 10 
28 May 7% 20 | Anglo-Egyptian Banking, Limited a 283 
" 14July | 3/6 p.sh. 7 | Anglo-Foreign Banking, Limited... ... ... «| all 
Feb.’77 | 5 p. ct. 20 | Anglo-Italian, 1866, Limited ... 1 se we + 10 
ne ald 25 Bank of Africa, Limited es, Pe eae 
16Sep. | 12% ,, 40 | Bankof EME ic ce, cae cas ace 78} 
30Aug. | 5 4, 20 | Bank of British Columbia... ... 0.1. se oo oe| all 
4 Bs 20 | Ditto New, issued at £2 pm. .. ws se oe ov 10 
29 June | 5 ,, 50 | Bank of British North America ... wi. oe | all | 53} 
29 April | 5 4, 10 | Bank of Constantinople ... w+ se oe ve on] 6 
13 Aug. | 7% 4, 25 | Bank of Egypt see ee nee one ane one nae Tee] all 
29June | 12 ,, Stk. | Bank of Ireland ... ev vee eve} 100 
13 May | 17% ,, 20° | Bank of New South Wales... ie se} all | 603 
29 April} 15 ,, 10 | Bank of New Zealand... ve{ all | 32% 
29June | 8 ,, 20 | Bank of Roumania ba | 8 | 12 
29April| 11 ,, 25 | Bank of South Australia |.. ooo} all 45 
si nm | 25 | Ditto, New cake yee. -| all 
igAug. | 9 4, 60 | Bank of Victoria, Anstralig occ. sce ose one] 25 - 
29 July S w 10 | Central of London, Limited .., x 
29 April] 7 ,, 20 | Chartered of India, Australia, ‘and China... ee each Ge 
pe . a 25 page re — of ae London and Chinas...| all 23 
@July {/10 ,, 20 | City, Limited i aon age ae 18} 
ee ps 40 | Ditto New, issued at2 pm., all paid. cee co ee @ 
14 July | 86/p.sh.°| 100 | Coionial ... «| 30 53 
29 April | 5p.ct. /*°_6 | Commercial Bank of Alexandria, Limited” ...| 3 3 
29July {10 ,, 10 | Consolidated, Limited... ... 0 oe we coe ont] 4 7% 
14 Oct. - ws 25 | Delhiand London, Limited“. ooo coe Ul 
lljJune |} 8 ,, 20 | English Bank of Rio de Janeiro, Limited ... ...| 10 1lj 
2July | 8 ,, 20 | English, Scottish, and Australian Chartered wf} all 233 
10 May (12f.12cp.sh.| 20 Franco-Egyptian, issued at 5 pm. 10 
30 Aug. |£15s.p.sb.| 284 | Hong Kong and Shanghai — Corporation... | all 334 
14 July os 50 | Imperial, Limited... ... ... ae ce te ee 
1July | 10/ ,, 20 | Imperial Ottoman... “a i a a 102 
5 p. ct. 25 | International of London, Limited ... i... ...| 15 
13 May 6 is De IE, sae” ace cee: tas eb des. oun acy gem onal OE 
‘ i. as 25 | Ditto, New .. a ie 
29 June | 1/ p.sh.| 172 | Land Mortgage Bank of India, Limited ... ...| 2% 
13 Aug. | 20 P. ct. 80 | London and County, Limited . 20 685 
pat 80 | Do. New, iss. at £10 pm., of which £2 10s, is pd. 5 354 
29 June | 4/3 P- sh. | 20 | London and Hanseatic, Limited ... .. .. «| 10 
13 Aug. ” p. ct. 10 | London and Provincial, Limited ... ... .. «| 6 it 
29 June os 25 | London and River Plate, Ne eee a. 12 
17 Mar. 8 “< 10 | London and San Francisco, Limited ... 1. ..| all 64 
13 Aug. eS = 100 | London and South Western, Limited ... ... ...| 20 202 
2July }16 ,, 100 | London and Westminster, Limited... ... 20 632 
2 July oe 100 | Ditto New, issued at £10 pm., none paid (Scrip) 10 345 
30 Aug. | 2/6 p.sh.} 10 | London Bank of Mexico & South America, Lim.) 5 
15 May 6 p. ct. 20 | London Chartered of Australia Sage 245 
29July |15 ,, 80 | London Joint Stock ae 432 
15 Apr.’75 “6 20 | Mercantile Bank + the © River er Plate, Limited | all 3% 
30 Aug. S « 100 | Merchant, Limite eS 
29 July S « 92 | Midland, cae. ee a ee 13 
“- a. is 50 | National ... ... Ce ae eae oe 
29 June | 12% ,, 5 | Nationalof Australasia _.. ip. ei 
29 July - as 25 | National of Liverpool, Limited” on es 
13 Aug. 6 p. ct. 10 | National of New Zealand, ae 32 
29June /19 ,, 25 | National Provincial of England, Limited 1.3. 3 
os 1 ss 20 | Ditto, ditto Ke 
* wm ws 20 | Ditto, 1879 iss. at £10 pm. of which £6is pd... 6 31 
aia eee 20 | Ditto, 1880 iss. at £10 pm. of which £2is pd... 2 
1 April a 20 | New London and Brazilian, Limited 10 124 
13 Aug, 2/ p.sh. | 20 | North Eastern, Lim., iss, at2 pm, already paid 6 
14 July 4/6 ,, 20 | North Western eects 
29April | 4 ,, 25 | Oriental Bank Corporation ee 21} 
29June | 13 ,, 100 | Provincial of Ireland . << co oy ae 
‘s i ss 10 | Ditto, New .. x a ce ee 
13 Aug. | 10 ,, 10 | Queensland Nat, Lim, Lon. RB. wn 
14 Oct. | 12 ,, 100 | Standard of British South Africa, Limited... |..| 25 | 55%” 
l4july |16 ,, 76 | Union of Australia, Limited ... 0. 0. we veel 28 
2July [15 ,, GO | Waiomek Titian 2... ce cee nce cre ve cet SL 








